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1. Cosolidated Financial Highlights (from April 1, 2017 to March 31, 2018)

(1) Consolidated Operating Results
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(%:Changes from previous fiscal year)

Ordinary Income

Ordinary Profit

Net Income attributable to
owners of the parent

¥Million % ¥Million % ¥Million %
FY2017 237,572 0.8 71,636 — 49,369 —
FY2016 235,767 (0.4) (34,441) — (54,300) —

(Note) Comprehensive income

FY2017: ¥78,909 million [— %]

FY2016: ¥(54,410 million) [ — %]

Net Income per Net Income per . Ordinary Profit Ordlnary Profit
Share Return on Equity on Ordinary
Share ; on Total Assets
(Diluted) Income
¥ ¥ % % %
FY2017 57.48 - 6.6 0.4 30.2
FY2016 (63.22) — (7.3) (0.2) (14.6)

(Reference) Equity in earnings of affiliates

(2) Consolidated Financial Position

FY2017: None

FY2016: None

Total Assets

Total Net Assets

Own Capital Ratio

Net Assets per Share

FY2017
FY2016

¥Million

20,163,679
18,113,049

¥Million

778,973
712,058

%
3.8
3.9

¥
907.02
829.07

(Reference) Own capital

(Note) Own Capital Ratio = (Total net assets - Noncontrolling interests ) / Total assets * 100
This ratio is not based on the public notification of the capital adequacy ratio.

(3) Consolidated Cash Flows

FY2017: ¥778,

955 million

FY2016: ¥712,049 million

Cash Flows from Cash Flows from Cash Flows from Cé.ISh and Cash
. o . S ) . o Equivalents, end of
Operating Activities Investing Activities Financing Activities period
¥Million ¥Million ¥Million ¥Million
FY2017 1,159,776 145,640 (11,993) 4,168,303
FY2016 1,152,326 (86,273) (20,696) 2,874,917
2. Dividend Payment
Dividends declared per Share Total D:;/;dir;?s Dividends on
First Second | Third Fourth Fiscal Dividends R;ltio Net Assets
uarter uarter uarter uarter Year i
Q Q Q Q (Annual) (Consolidated) (Consolidated)
¥ ¥ ¥ ¥ ¥ ¥Million % %
FY2016 - 6.50 - 6.50| 13.00 11,165 - 15
FY2017 — 7.50 — 7.50[ 15.00 12,882 26.1 1.7
FY2018 (projection) — 8.50 — 8.50f 17.00 28.1

3. Consolidated Earnings Projections for Fiscal year 2018, (Year ending March 31, 2019)

(%:Changes from corresponding period of previous fiscal year)

Ordinary Profit

Net Income attributable to
owners of the parent

Net Income per Share

Interim of FY2018
FY2018

¥Million
37,000
74,500

% ¥Million %
(7.9) 26,000 (7.0)
4.0 52,000 5.3

¥
30.27
60.54




4.Consolidated Financial Statements
(1) Consolidated Balance Sheets

Fukuoka Financial Group,Inc.

(millions of Yen)

ltem B H As of As of
(Japanese) Mar 31, 2017 Mar 31, 2018
(Assets) & REDHS
Cash and due from banks BlATE T 4 2,880,599 4,174,081
Call loans and bills bought a—nnr—rEOREAFFE 500 9,661
Monetary claims bought B A EAEHE 49,459 63,784
Trading assets eS| & PE 1,701 1,804
Money held in trust SEEDIEEE 10,697 4,113
Securities A AMRES 3,463,599 3,331,309
Loans and bills discounted 4 11,428,299 12,230,470
Foreign exchanges PANESPEE = 10,352 6,834
Other assets Z D& pE 127,348 178,828
Tangible fixed assets HIE EE PE 198,460 196,289
Intangible fixed assets T[] e 15,220 15,564
Net defined benefit assets WBIRAG T FR B E 12,671 33,304
Deferred tax assets TAER A A P 8,412 3,572
Customers' liabilities for acceptances and guarantees NG Rl 40,008 40,215
Allowance for loan losses R (134,282) (126,155)
Total assets BEDOHMAE 18,113,049 20,163,679
(Liabilities) O
Deposits TEA 13,207,675 13,795,830
Negotiable certificates of deposit FEVE M TR 372,769 282,524
Call money and bills sold a— )L~ F— KO TIE 288,609 1,315,936
Payables under repurchase agreements L E 100,949 105,625
Payables under securities lending transactions A B S | 52 AFH R4 1,612,526 2,140,301
Trading liabilities FEEES | AME 0 0
Borrowed money &R 4 1,608,856 1,521,762
Foreign exchanges PANEEPEE =S 1,749 1,181
Short-term bonds payable S 5,000 5,000
Bonds payable & 30,000 20,000
Other liabilities Z DA fE 102,499 115,711
Net defined benefit liability JRERAR T R D Bl 899 951
Provision for losses on interest repayments FIURIREB LT M4 74 48
Provision for losses from reimbursement of inactive accounts |  FENRTE A AR 25124 4 6,219 5,939
Provision for contingent liabilities losses T OMOEIIRLRT 4 8 7
Reserves under the special laws FERiE ED51 44 18 22
Deferred tax liabilities FRAER A A 1E 97 10,627
Deferred tax liabilities for land revaluation FRREAM 2 £ 2 M el e A 23,028 23,020
Acceptances and guarantees HANAGEH 40,008 40,215
Total liabilities RIEDOWAF 17,400,991 19,384,706
(Net assets) HlEE PEDHD
Capital stock B 124,799 124,799
Capital surplus AR R4 94,156 94,158
Retained earnings FLS TR A 4 344,527 381,891
Treasury stock H ORk (343) (364)
Total shareholders' equity BHEEARAH 563,140 600,485
Valuation difference on available-for-sale securities & OAAT RS A 7= R4 117,726 131,493
Deferred gains or losses on hedges ML~ I (12,660) (12,684)
Revaluation reserve for land - PR ZE AR A 51,649 51,631
Remeasurements of defined benefit plans IBIRAR AT AR 2 AR AR MR (7,805) 8,029
Total accumulated other comprehensive income Z DA TR R A F 148,909 178,470
Non-controlling interests FETBARR Ry 8 17
Total net assets MEEDOHAR 712,058 778,973
Total liabilities and net assets ABRUHMEEOHEF 18,113,049 20,163,679

_1_




Fukuoka Financial Group,Inc.

(2) Consolidated Statements of Income and Consolidated Statements of Comprehensive Income

Consolidated Statements of Income

(millions of Yen)

Item (Jaﬁnaese) FY2016 FY2017
Ordinary income: b A 235,767 237,572
Interest income A I A 166,671 171,022
Interest on loans and discounts OLEHEHE) 132,738 134,520
Interest and dividends on securities OBAMRESFEEL Y 4) 30,894 32,512
Trust fees & FERI 1 0
Fees and commissions (e CIEIEN 46,811 52,345
Trading income FEE G I AR 108 84
Other operating income T OMMEBIAR 13,657 6,366
Other income Z OIS 8,517 7,751
Ordinary expenses: wEEHR 270,208 165,936
Interest expenses B A TRER A 17,467 18,943
Interest on deposits OBHEAFIL) 5,477 5,233
Fees and commissions payments (023 IGIE =05 19,107 20,302
Other operating expenses O 2,759 1,693
General and administrative expenses R 223,904 120,179
Other expenses OB A 6,970 4,816
Ordinary profit (loss) REFIRUIREEE (34,441) 71,636
Extraordinary income HRERIFI AR 37 21
Gain on disposal of noncurrent assets [ T PEAL ST 4 36 21
Transfer from reserve for financial products transaction liabilities | i 53 | 25 (- (i & e 1 —
Extraordinary loss LIRS 1,152 884
Loss on disposal of noncurrent assets [ B PE ALy B 384 720
Impairment loss IEEiEEEEN 262 160
Transfer to reserve for financial products transaction liabilities LR b | EEAE G i AR — 3
Other extraordinary loss QLIPS 506 —
Income (loss) before income taxes: popaibebda bl (35,557) 70,774
Current EINGTINEEHEw TN QO = i) 12,448 19,221
Deferred BB TR 6,401 2,222
Total income taxes NG e 18,849 21,443
Net income (loss) BRI 25 S0 Y MR O (54,406) 49,330
Net income (loss) attributable to non-controlling interests s (106) (39)
Net income (loss) attributable to owners of the parent o A Bt e (54,300) 49,369




Fukuoka Financial Group,Inc.

Consolidated Statements of Comprehensive Income -
(millions of Yen)

Item (Jagirlaese) FY2016 FY2017
Net income (loss) IR 265 3032 St 2 (54,406) 49,330
Other comprehensive income Z OO EAFERILE 4) 29,579
Valuation difference on available-for-sale securities Ot A flFESRFAT 2246 4 (29,270) 13,767
Deferred gains or losses on hedges HAE A~ R A 22,186 (23)
Remeasurements of defined benefit plans IBIRAG (T AR D IR AR 7,079 15,834
Total comprehensive income AFEFIZE (54,410) 78,909
(Breakdown) (HFR)
Comprehensive income attributable to owners of the parent BB EIARD TSRS (54,304) 78,949
Comprehensive income attributable to non-controlling interests FE S FOMR T AR D LR 2 (106) (39)




(3) Consolidated Statements of Changes in Net Assets

FY2016

Fukuoka Financial Group,Inc.

(millions of Yen)

Shareholders’ equity

BREEA
Item FH . . . . Total
(Japanese) Capital stock Capital surplus Retained earnings Treasury stock shareholders’ equity
HARE HARI SRS FERI A4 B ok HREEAAT
Balance as of Mar 31, 2016 EEIEp 124,799 103,611 407,652 (325) 635,738
Cumulative effects of changes REFHOEEICLD
in accounting policies LA ) 2472 2,472
RETEOLEE A
Restated balance }?B}&Lt%%ﬁ%‘ﬁ%ﬁ:} 124,799 103,611 410,125 (325) 638,210
Changes during the period: BRI
Dividends from surplus RIS OBY (11,296) (11,296)
Net loss attributable to owners B ECRBETD
of the parent (-) EELIGiIEN (54,300) (54,300)
Acquisition of treasury stock [SNSEYSEV) et (9,389) (9,389)
Disposition of treasury stock B ks 0 0 0
Retirement of treasury stock H e OHEH (9,371) 9,371 —
Increase of consolidated Ao R
subsidiaries IZE DR DI (84) (84)
Net changes of items other REZEARLSOIEE D
than shareholders’ equity 2 328 Bh AR Gl
Total changes during the period YA R (9,455) (65,597) (18) (75,070)
Balance as of Mar 31, 2017 ELIER T 124,799 94,156 344,527 (343) 563,140
Accumulated other comprehensive income
ZOMOEFER i B EHE
Valuation Deferred . Gz
. . Revaluation Remeasurements accumulated .
difference on gains or . of defined benefit i Non-controlling Total net
available-for- losses on reserve . interests assets
L land plans comprehensive
sale securities hedges K
income
T O A RS HRIE~ Y LR AL JRAAGL ZOMDOWFEREE | 4y 3 i =
AR s e Rataat | o i | MREAH
Balance as of Mar 31, 2016 ERp 146,996 (34,847) 51,649 (14,885) 148,913 39 784,691
Cumulative effects of changes S H#OETICLD 2.472
in accounting policies BRI '
REEOET A
Restated balance A A 146,996 (34,847) 51,649 (14,885) 148,913 39 787,163
Changes during the period: Ep P
Dividends from surplus Rl R (11,296)
Net loss attributable to owners BB ECRETS
of the parent (-) ELILGIEES (54,300)
Acquisition of treasury stock B ek B (9,389)
Disposition of treasury stock H o5 0
Retirement of treasury stock H 2D A] -
Increase of consolidated S TR H (84)
subsidiaries (X BF 5 DRI
Net changes of items other HREBARLSOEE O _
than shareholders’ equity A B AR GRIAE) (29.270) 22,186 7.079 @ (30) (34)
Total changes during the period BRI USRS (29,270) 22,186 - 7,079 (4) (30) (75,104)
Balance as of Mar 31, 2017 LKA = 117,726 (12,660) 51,649 (7,805) 148,909 8 712,058




FY2017

Fukuoka Financial Group,Inc.

(millions of Yen)

Shareholders’ equity

BEEEA
ltem FHH . . . . Total
(Japanese) Capital stock Capital surplus Retained earnings Treasury stock shareholders’ equity
BAA GAT A FGTR A EIR = HREEAGT
Balance as of Mar 31, 2017 1B A 124,799 94,156 344,527 (343) 563,140
Changes during the period: EEIPALE
Dividends from surplus Tl A OB Y4 (12,023) (12,023)
Net income attributable to BB EICRETS
owners of the parent 4 AR AR 49,369 49,369
Acquisition of treasury stock H ek Bt (21) (21)
Transfer from revaluation M R A D
L 17 17
reserve for land T
Increase of consolidated ST 2R ORE 1 1
subsidiaries (255 DI
Net changes of items other BREEALSOEE D
than shareholders’ equity 214 1 2% Bl A (i)
Total changes during the period VIR AR - 1 37,363 (21) 37,344
Balance as of Mar 31, 2018 IR TR R 124,799 94,158 381,891 (364) 600,485
Accumulated other comprehensive income
ZOMO IR R4
. Total
Valuation Deferred .
diffe_rence on gains or T:::rl‘l:eatf'g? Efe (Teefaselgir::g; acct;rt\:;lf\ted Nor)-controlling Total net
s:\\izllsaebclzgggs Izs::;ezn land plans comprehensive I0EEES BSsels
income
DA fliFES AL~ bR TAR SBIREAR AT IR D ZOMOEIERIZE | 41 vt | e A
A A 125 TR At BEEAE | OCROERD | MEESR
Balance as of Mar 31, 2017 YT 117,726 (12,660) 51,649 (7,805) 148,909 8 712,058
Changes during the period: EEIPALE
Dividends from surplus Rl AR Y (12,023)
Net income attributable to BAEEIRET S 49,369
owners of the parent YRR ’
Acquisition of treasury stock A E ko BS (21)
Transfer from revaluation T H A 22 AR D 17
reserve for land i
Increase of consolidated WS 2t OE 1
subsidiaries \ZE DR DR
Net changes of items other FREE AL OIEEH D
than shareholders’ equity YR B REGRIAR) 13,767 (23) an 15,834 29,561 8 29,570
Total changes during the period WA 13,767 (23) a7 15,834 29,561 8 66,914
Balance as of Mar 31, 2018 R 131,493 (12,684) 51,631 8,029 178,470 17 778,973
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This report contains forward-looking statements and other forward-looking information relating
to the company (the “forward-looking statements”). The forward-looking statements are not
historical facts and include, reflect or are otherwise based upon, among other things, the
company’s current estimations, projections, views, policies, business strategies, targets,
expectations, assumptions and evaluations with respect to general economic conditions, the
results of operations, the financial condition, the company’s management in general and other
future events. Accordingly, they are inherently susceptible to uncertainties, risks and changes
in circumstances and are not guarantees of future performance.

Some forward-looking statements represent targets that the company’s management will strive
to achieve through the successful implementation of the company’s business strategies. The
company may not be successful in implementing its business strategy, and actual results may
differ materially, for a wide range of possible reasons.




1. Gain and loss

Fukuoka Financial Group,Inc.

3 banks’ total FFG (consolidated)

<Notes> The three notes described below are also applied to subsidiary banks (p9-10).

1.%( )'denotes minus.
2. Core business profit

(¥ mil.)
;lrnor}g;nigﬁg ] FY2017 Comparison FY2016 FY2017 Comparison FY2016

Gross business profit 174,306 (1,059) 175,365 188,882 962 187,920
Net interest income 152,468 2,813 149,655 152,080 2,872 149,208
Domestic 144,883 2,044 142,839 144,495 2,103 142,392
International 7,584 769 6,815 7,584 769 6,815

Net fees and commissions 21,903 2,454 19,449 32,043 4,338 27,705

Net trading income 6 (10) 16 84 (24) 108

Net other operating income (71) (6,315) 6,244 4,673 (6,225) 10,898

‘Gains (losses) on sales (redemptions) of bonds (1,681) (4,167) 2,486 (1,681) (4,167) 2,486
Overhead expenses (-) 101,561 18 101,543 116,549 (102,734) 219,283
Business profit (before transfer to general reserve for possible loan losses) 72,745 (1,076) 73,821 72,332 103,694 (31,362)
@ Transfer to general reserve for possible loan losses (-) [(1,331)] — 12,441 (12,441) (1,255) 9,971 (11,226)
Business profit 72,745 (13,518) 86,263 73,587 93,723 (20,136)
Core business profit [73,200] C 74,427 ) 3,092 71,335 74,013 107,862 (33,849)
Other operating profit (loss) 1,931 15,981 (14,050) (1,951) 12,354 (14,305)

(@ Credit cost for disposal of non-performing loans (-) (2,984) (13,791) 10,807 751 (11,491) 12,242

Net transfer to specific reserve for possible loan losses (-)||z+ [(737)] - (12,558) 12,558 1,693 (12,322) 14,015

Reversal of allowance for loan losses ~ [|*eeeeeed » 2,068 2,068 - = - -
Recoveries of written-off claims 1,308 78 1,230 1,308 78 1,230

Total credit cost D+@ (-) [(5,400)] (2,984) (1,351) (1,633) (503) (1,519) 1,016

Gains (losses) on stocks 1,843 217 1,626 1,844 (1,180) 3,024
Others (2,897) 1,972 (4,869) (3,045) 2,042 (5,087)
Ordinary profit (74,600] 74,677 2,465 72,212 71,636 )C_106,077) (34,441)
Extraordinary profit (loss) (955) 247 (1,202) (862) 253 (1,115)
Income (loss) before income taxes 73,721 2,712 71,009 70,774 106,331 (35,557)

Total income taxes (-) 19,830 1,880 17,950 21,443 2,594 18,849
Net income [53,700) 53,890 831 53,059 49,330 103,736 (54,406)
Net income attributable to non-controlling interests (-) (39) 67 (106)
Net income attributable to owners of the parent [49,000] CA&QB@ 603,6@ (54,300)

¥40.5 billion excluding ¥94.8 billion
one-time goodwill amortization

= Business profit + Transfer to general reserve for possible loan losses — Gains (losses) on sales (redemptions) of bonds
3. When the total transfer from general and specific reserves for possible loan losses exceeds the transfer to them, the difference is
posted as “reversal of allowance for loan losses” under the other operating profit. Numbers in square brackets are amounts before

netting.

B Summary

Core business profit

(3 banks’ total) ¥74.4 billion

» Core business profit (3 banks’ total) increased ¥3.1 billion from a year earlier
to ¥74.4 billion mainly due to increases of net interest income and net fees
and commissions.

[ Consolidated ordinary profit  ¥71.6 billion

» Consolidated ordinary profit increased ¥106.1 billion from a year earlier to
¥71.6 billion mainly due to a decrease of credit cost and the removal of ¥94.8
billion one-time goodwill amortization burden.

Net income attributable
to owners of the parent

[

¥49.4 biIIion]

» As a result, net income attributable to owners of the parent increased ¥103.7
billion from a year earlier to ¥49.4 billion. (It increased ¥8.9 billion from a
year earlier, excluding ¥94.8 billion one-time goodwill amortization.)

(¥ bil.)

71.3

Core business

profit\

(3 banks’ total) 74 4

attribut
owners of the

Consolidated

ordinary
1.6 profit
494

Net i

(34.4)

(54.

3

FY2016 ’—> FY2017




The Bank of Fukuoka (non-consolidated)

Fukuoka Financial Group,Inc.

(¥ mil.)
announced ] FY2017 FY2016 Comparison
projections

Gross business profit 127,272 129,488 (2,216)
Net interest income 110,891 107,913 2,978
Domestic 103,473 101,272 2,201
International 7,418 6,641 777
Net fees and commissions 16,600 15,087 1,513
Net trading income 6 16 (10)
Net other operating income (226) 6,470 (6,696)
[Gains (losses) on sales (redemptions) of bonds (1,621) 2,893 (4,514)
Overhead expenses (-) 67,600 67,656 (56)
Business pI’Ofit (before transfer to general reserve for possible loan losses) 59,671 61,831 (2,160)
@ Transfer to general reserve for possible loan losses (-) AT67 A11,380 10,613
Business profit 60,439 73,212 (12,773)
Core business profit [60,000] 61,293 58,938 2,355
Other operating profit (loss) (3,429) (13,106) 9,677
@ Credit cost for disposal of non-performing loans (-) 1,985 10,934 (8,949)
Net transfer to specific reserve for possible loan losses (-) 2,800 12,613 (9,813)
Reversal of allowance for loan losses — — —
Recoveries of written-off claims 1,066 950 116
Total credit cost D+ (-) [(2,400)] 1,217 (445) 1,662
Gains (losses) on stocks 723 1,482 (759)
Others (2,168) (3,654) 1,486
Ordinary profit (58,700] 57,009 60,105 (3,096)
Extraordinary profit (loss) (529) (323) (206)
Income (loss) before income taxes 56,480 59,781 (3,301)
Total income taxes (-) 16,051 15,631 420
Net income [41,500] 40,428 44,150 (3,722)
annpur)ced ] FY2017 FY2016 Comparison
projections
Gross business profit 19,515 19,051 464
Net interest income 17,675 17,746 (71)
Domestic 17,613 17,682 (69)
International 61 64 (3)
Net fees and commissions 1,792 1,373 419
Net other operating income 47 (68) 115
[Gains (losses) on sales (redemptions) of bonds (7) (126) 119
Overhead expenses (-) 13,933 13,943 (10)
Business pl’Ofit (before transfer to general reserve for possible loan losses) 5,581 5,107 474
@ Transfer to general reserve for possible loan losses (-) :[(240)] — 795 (795)
Business profit : 5,581 4,312 1,269
Core business profit [5,800]) 5,588 5,234 354
Other operating profit (loss) 876 (1,634) 2,510
@ Credit cost for disposal of non-performing loans (-) : (830) 1,148 (1,978)
Net transfer to specific reserve for possible loan losses (-) | -[(515)] — 1,081 (1,081)
Reversal of allowance for loan losses e 756 — 756
Recoveries of written-off claims 128 82 46
Total credit cost D+®@ (-) [(800)] (830) 1,943 (2,773)
Gains (losses) on stocks 366 91 275
Others (320) (577) 257
Ordinary profit (6,100] 6,457 2,678 3,779
Extraordinary profit (loss) (35)_ (793) 758
Income (loss) before income taxes 6,421 1,884 4,537
Total income taxes (-) 1,432 417 1,015
Net income (4,600] 4,989 1,467 3,522




The Shinwa Bank (non-consolidated)

Fukuoka Financial Group,Inc.

(¥ mil.)
announced ] FY2017 FY2016 Comparison
projections

Gross business profit 27,519 26,825 694
Net interest income 23,901 23,994 (93)
Domestic 23,796 23,884 (88)
International 104 110 (6)

Net fees and commissions 3,510 2,988 522

Net other operating income 108 (157) 265
[Gains (losses) on sales (redemptions) of bonds (52) (280) 228
Overhead expenses (-) 2(_),027 19,943 84
Business profit (before transfer to general reserve for possible loan losses) 7,492 6,881 611
@ Transfer to general reserve for possible loan losses (-) |:[(322)] — :+(1,856)] — -
Business profit 7,492 6,881 611
Core business profit (7,500] 7,545 7,162 383
Other operating profit (loss) 3,717 2,545 1,172
@ Credit cost for disposal of non-performing loans (-) (3,372) (3,131) (241)

Net transfer to specific reserve for possible loan losses (-) | i*[(3,022)] — i-(1,136)] — —
Reversal of allowance for loan losses H 2 3,345 e 2,992 353
Recoveries of written-off claims 112 197 (85)

Total credit cost D+@ (-) [(2,200)] (3,372) (3,131) (241)

Gains (losses) on stocks 753 52 701
Others (408) (638) 230
Ordinary profit [9,900] 11,209 9,427 1,782
Extraordinary profit (loss) (390) (84) (306)
Income (loss) before income taxes 10,819 9,343 1,476
Total income taxes (-) 2,346 1,901 445
Net income [7,600] 8,472 7,441 1,031

The Bank of Fukuoka

(non-consolidated)

The Kumamoto Bank
(non-consolidated)

The Shinwa Bank

(non-consolidated)

(¥ bil.)

Core bu
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profit
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Net
income
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Fukuoka Financial Group,Inc.

2. Assets and liabilities
(1) Loans

3 banks’ total

Loans classified by customer segment Loans classified by bank
(Term-end balance) (Term-end balance)

(¥ bil.) (¥ bil.)
M . 7.1%
Annual rate 5.0'2_&______E_EL__.
of growth ¥12.3T ¥12.3T
¥10.8T 2! -
¥10.8T .
The Kumamoto 10953 - -
3,141.0 ,095.
Personal 30261 31044 ' Bank
9,512.0
General £ 835 2 70508 ThFeuIl?Str)]l'zaOf 2800 59299
corporate 65614 ! : ' '
Mar 31, Mar 31, Mar 31, Mar 31, Mar 31, Mar 31,
2016 2017 2018 2016 2017 2018
(¥ mil.)
Mar 31, 2018
annual rate change from change from Mar 31, 2017 Mar 31, 2016
of growth Mar 31, 2017 Mar 31, 2016
Total loans 7.1% 12,377,388 822,482 1,556,168 11,554,906 10,821,220
Personal segment 1.2% 3,141,044 36,560 114,886 3,104,484 3,026,158
Corporate segment 9.3% 9,236,343 785,924 1,441,283 8,450,419 7,795,060
\ General Corporate 3.2% 7,050,872 215,643 489,409 6,835,229 6,561,463
3 banks' total Public Sector 35.3% 2,185,471 570,281 951,875 1,615,190 1,233,596
Personal loans 1.1% 3,033,451 32,556 110,373 3,000,895 2,923,078
Housing loans 0.5% 2,703,748 14,381 53,882 2,689,367 2,649,866
Consumer loans 9.8% 257,899 23,049 66,506 234,850 191,393
otal loans 6.6% 9,512,046 586,654 1,251,406 8,925,392 8,260,640
Personal segment 0.6% 2,227,766 13,214 66,799 2,214,552 2,160,967
Corporate segment 8.5% 7,284,280 573,441 1,184,607 6,710,839 6,099,673
General Corporate 4.1% 5,651,465 224,778 483,916 5,426,687 5,167,549
The Bank of Fukuoka Public Sector 27.2% 1,632,815 348,663 700,692 1,284,152 932,123
(non-consolidated)
ukuoka prefecture | 1.8%| 6,820,875 | 120,174 | 393,642 | 6,700,701 | 6,427,233 |
ersonal loans 0.5% 2,156,400 10,636 62,732 2,145,764 2,093,668
Housing loans (0.2%) 1,921,468 (3,372) 20,633 1,924,840 1,900,835
Consumer loans 11.3% 184,345 18,659 52,305 165,686 132,040
Total loans 14.7% 1,314,603 168,069 219,233 1,146,534 1,095,370
Personal segment 4.8% 455,609 20,681 38,524 434,928 417,085
Corporate segment 20.7% 858,994 147,389 180,710 711,605 678,284
General Corporate 0.2% 605,155 1,139 24,119 604,016 581,036
The Kumamoto Bank Public Sector 135.9% 253,839 146,250 156,591 107,589 97,248
(non-consolidated)
Kumamoto prefecture | 2.0%] 1,083,789 | 21,081 | 76,056 | 1,062,708 | 1,007,733 |
Personal loans 4.6% 431,174 18,848 36,443 412,326 394,731
Housing loans 4.1% 392,827 15,485 27,208 377,342 365,619
Consumer loans 10.0% 30,499 2,766 6,981 27,733 23,518
Total loans 4.6% 1,550,739 67,759 85,529 1,482,980 1,465,210
Personal segment 0.6% 457,669 2,665 9,563 455,004 448,106
Corporate segment 6.3% 1,093,069 65,094 75,966 1,027,975 1,017,103
General Corporate (1.3%) 794,252 (10,274) (18,626) 804,526 812,878
The Shinwa Bank Public Sector 33.7% 298,817 75,368 94,592 223,449 204,225
(non-consolidated) -
Nagasaki prefecture | 2.0%] 1,115,458 | 22,051 | 46,445 | 1,093,407 | 1,069,013 |
Personal loans 0.7% 445,877 3,072 11,198 442,805 434,679
Housing loans 0.6% 389,453 2,268 6,041 387,185 383,412
Consumer loans 3.9% 43,055 1,624 7,220 41,431 35,835

<Note> The term-end balance of loans includes loans granted by the Bank of Fukuoka to FFG (¥101.5 billion at the end of March 2016, ¥115.0 billion at the
end of March 2017, and ¥126.5 billion at the end of March 2018).
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Fukuoka Financial Group,Inc.

(2) Deposits

3 banks’ total
Deposits and CDs classified by customer segment Deposits and CDs classified by bank
(Term-end balance) (Term-end balance)

(¥ bil.) (¥ bil.)
4.6% 3.7%
Annual rate 2-19_""_________.________'.
of growth ¥14.1T
y ¥14.1T
¥13.0T ¥13.6T 2405 V13.0T ¥13.6T
- B T e 223
14458
The Kumamoto 13291 1439.4 :
9,463.0 Bank '
Personal 87388 9.168.5
The Bank of 104085
Fukuoka Sl S2ES)
Corporate 3,854 4 4,067.3 4,356.7
Mar 31, Mar 31, Mar 31, har 31, Mar 31, Mar 31,
2016 2017 2018 2016 2017 2018
¢ mil.)
Mar 31, 2018
annual rate change from | change from | Mar 31, 2017 | Mar 31, 2016
of growth Mar 31, 2017 | Mar 31, 2016
Personal deposits 3.2% 9,463,075 294,489 674,271 9,168,586 8,788,804
Corporate deposits 7.1%| 4,356,732 289,366 502,329 4,067,366 3,854,403
Total 4.4%| 13,819,808 583,854 1,176,601 | 13,235,954 | 12,643,207
3 banks' total Demand 7.3%| 9,009,975 616,792 1,192,414 8,393,183 7,817,561
Time (0.7%) 4,809,832 (32,936) (15,813) 4,842,768 4,825,645
CDs | (21.5%)] 310,523 | (85,245)| (75,429)| 395,768 | 385,952 |
Deposits and CDs [ 3.7%| 14,130,332 | 498610 ] 1,101,170 ] 13,631,722 13,029,162 |
Personal deposits 4.0% 6,921,021 264,685 526,914 6,656,336 6,394,107
Corporate deposits 9.3%| 3,262,082 277,032 498,060 2,985,050 2,764,022
Total 5.6%| 10,183,104 541,718 1,024,975 9,641,386 9,158,129
The Bank of Fukuoka TRESLEL 7.6%| 6,902,465 488,567 882,751 6,413,898 6,019,714
(non-consolidated) Time 1.6%| 3,280,638 53,151 142,224 3,227,487 3,138,414
CDs [ (22.7%)] 225,481 | (66,143)| (40,908)| 291,624 | 266,389 |
Deposits and CDs [ 4.8%| 10,408,585 | 475,575 | 984,066 | 9,933,010 ] 9,424,519 |
Fukuoka prefecture | 4.8%| 9,453,369 | 431,506 | 898,875 9,021,863 | 8,554,494 |
Personal deposits 0.2% 1,066,833 2,348 89,876 1,064,485 976,957
Corporate deposits (1.3%) 357,235 (4,730) 37,937 361,965 319,298
Total (0.2%) 1,424,068 (2,383) 127,813 1,426,451 1,296,255
e [Demand 5.2% 774,125 38,501 168,399 735,624 605,726
(non-consolidated) Time (5.9%) 649,943 (40,883) (40,586) 690,826 690,529
CDs | 68.5%] 21,821 | 8,872 | (11,095)| 12,949 | 32,916 |
Deposits and CDs | 0.5%] 1,445,890 | 6,490 | 116,718 1,439,400 1,329,172 ]
Kumamoto prefecture | 0.3%| 1,336,706 | 4,407 | 139,389 | 1,332,299 | 1,197,317 |
Personal deposits 1.9% 1,475,221 27,456 57,481 1,447,765 1,417,740
Corporate deposits 2.4% 737,415 17,064 (33,668) 720,351 771,083
Total 2.1%| 2,212,636 44,519 23,813 2,168,117 2,188,823
The Shinwa Bank Demand 7.2% 1,333,385 89,724 141,264 1,243,661 1,192,121
(non-consolidated) Time (4.9%) 879,251 (45,204) (117,451) 924,455 996,702
CDs [ (30.7%)] 63,221 | (27,974)] (23,426)] 91,195 | 86,647 |
Deposits and CDs [ 0.7%| 2,275,857 | 16,545 | 386 | 2,259,312| 2,275,471 |
Nagasaki prefecture | 2.4%| 1,964,070 | 46,300 | 42976 | 1,917,770 1,921,094 |
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(3) Asset management products

Group’s total

Sales of asset management products

Fukuoka Financial Group,Inc.

Outstanding balance of assets under

management for individual customers

(¥ bil.) (¥ bil.)
Ratio to personal
deposits, including [1 _70/] [ 0 ]
480.0 e oo 8.7% 18.3% 19.0%
4848
421.7 ¥1.8T
* FFG
Securities B4 * FEG ¥1.6T ¥17T 2519
33?5_{;5 Securities | 2106 2174
Investment . Investment 4513 484 2
- 188.8 o o 424 9 :
o7 ‘
i Individual
Individual 1330 insurance | 8625 9245 100256
; Foreign currency
Foreign currency 1105 .
deposits 54 L deposits [ 401 320 325
Government | os 104 0.3 = Government 144 5 ) 9 G . 5
bonds FY2015 FY2016 FY2017 bonds Mar 31, Mar 31, Mar 31,
2016 2017 2018

* Figures of FFG Securities (former Fukuoka Securities) are
the total sales of investment trusts and bonds.

* Figures of FFG Securities (former Fukuoka Securities) are the
total balance of individual investment trusts, stocks and bonds.

Group's total

The Bank of Fukuoka

(non-consolidated)

The Kumamoto Bank

(non-consolidated)

The Shinwa Bank

(non-consolidated)

(¥ bil.)
Sales of asset management products Outstanding balance of assets under management for individual customers
P TS e FY2016 FY2015 ST Zoclr]Bange e Mar 31, 2017 Mar 31, 2016
FY2016 FY2015 Mar 31, 2017 | Mar 31, 2016

Investment trusts 300.7 90.0 111.9 210.7 188.8 484.2 32.9 59.3 451.3 424.9
Individual insurance 110.5 6.1 (22.5) [ 104.4 133.0 1,002.6 78.1 | 1401 924.5 862.5
Foreign currency deposits 8.3 1.3 (46.5) 7.0 54.8 325 0.5 (7.6) 32.0 40.1
Government bonds 1.7 0.2 (6.8) 15 8.5 76.9 (18.0) | (67.6) 94.9 144.5
Fukuoka Securities 58.5 26.8 22.1 31.7 36.4 251.9 345 41.3 217.4 210.6
Total 480.0 124.5 58.3 355.5 421.7 1,848.3 128.0 | 165.6 [1,720.3 (1,682.7
Ratio to personal deposits 19.0% 0.7% 0.3% 18.3% 18.7%
Investment trusts 177.9 45.1 62.3 132.8 115.6 315.1 17.2 33.3 297.9 281.8
Individual insurance 64.8 (1.1) (10.7) 65.9 75.5 644.3 53.5 98.3 590.8 546.0
Foreign currency deposits 7.9 1.9 (24.4) 6.0 32.3 26.6 2.0 (3.4) 24.6 30.0
Government bonds 15 0.2 (5.9) 1.3 7.4 67.0 (16.4) | (61.6) 83.4 128.6
Total 252.2 46.0 21.2 206.2 231.0 1,053.1 56.2 66.6 996.9 986.5
Ratio to personal deposits 15.2% 0.2% | (0.2%) 15.0% 15.4%
Investment trusts 56.0 20.2 26.7 35.8 29.3 80.0 8.7 14.7 713 65.3
Individual insurance 17.7 5.3 (6.5) 12.4 24.2 141.5 9.6 17.0 131.9 1245
Foreign currency deposits 0.1 (0.3) (10.2) 0.4 10.3 25 (0.5) a.7) 3.0 4.2
Government bonds 0.0 0.0 (0.1) 0.0 0.1 1.4 0.2) (1.0) 1.6 2.4
Total 74.0 25.3 10.0 48.7 64.0 225.5 17.5 28.9 208.0 196.6
Ratio to personal deposits 21.1% 1.6% 1.0% 19.5% 20.1%
Investment trusts 66.7 24.7 22.9 42.0 43.8 89.0 7.0 11.3 82.0 7.7
Individual insurance 27.9 1.9 (5.3) 26.0 33.2 216.7 15.0 24.9 201.7 191.8
Foreign currency deposits 0.2 (0.3) (11.9) 0.5 12.1 3.3 (1.0) (2.5) 4.3 5.8
Government bonds 0.1 0.0 (0.8) 0.1 0.9 8.4 (1.3) (5.0) 9.7 13.4
Total 95.1 26.4 5.0 68.7 90.1 317.5 19.7 28.7 297.8 288.8
Ratio to personal deposits 21.5% 0.9% 1.1% 20.6% 20.4%

<Notes> 1. The sales of investment trusts include those to corporate customers, but the others are the sales only to individuals.
2. The sales of individual insurance don’t include level premium insurance besides prepaid contracts.
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Fukuoka Financial Group,Inc.

(4) Marketable securities

FFG (consolidated)

Unrealized gain Bond duration

(¥ bil.) + 3 banks’ total, after considering hedges (years)
3 3T ¥3 3T * Including marketable securities held to maturity
— : ) ¥307
Balance of 3T
securities
186.8 Foreign bonds
183.5 1778 57
57 ' - 2.94 2.95
727
755 732
Domestic bonds 104 .3 .
2.68
2.27
a7 7 111.3 Domestic bonds
Stocks 54 9 62.5
L L L L L '
Sep 30, hlar 31, Sep 30, hlar 31, Sep 30, Mar 31, Sep 30, Mar 31,
2016 2017 2017 2018 2016 2017 2017 2018
(¥ mil.)
Mar 31, 2018 Sep 30, 2017 Mar 31, 2017
Market value Unrealized Market value Unrealized Market value Unl:ealized
change from | change from | gain(loss) | change from | change from gain(loss) gain(loss)
Sep 30, 2017 | Mar 31, 2017 Sep 30, 2017 | Mar 31, 2017
Total 3,223,509 | (134,250) (83,793)| 186,873 9,052 20,002 | 3,357,759 177,821 | 3,307,302 166,871
Stocks 176,872 13,800 29,312 111,371 13,592 28,804 163,072 97,779 147,560 82,567
Domestic bonds 2,683,020 | (132,639)| (94,720)| 72,703 (571) (5,823)| 2,815,659 73,274 | 2,777,740 78,526
(consFo'I:i(jated) National government bonds 1,996,773 (80,240) (63,670) 64,999 568 (2,853)| 2,077,013 64,431 | 2,060,443 67,852
Local government bonds 88,945 (3,052) 9,557 857 (113) (381) 91,997 970 79,388 1,238
Corporate bonds 597,301 (49,347) (40,606) 6,846 (1,025) (2,590)] 646,648 7,871 637,907 9,436
Foreign bonds and Others 363,616 (15,411) (18,385) 2,798 (3,969) (2,978)] 379,027 6,767 382,001 5,776
Total 2,281,616 (65,717) (10,195)| 156,114 10,099 22,358 | 2,347,333 146,015 | 2,291,811 133,756
Stocks 157,014 12,338 24,765 102,946 12,131 24,257 144,676 90,815 132,249 78,689
The Bank of Domestic bonds 1,760,985 (62,646) (16,578) 50,369 1,937 1,079 | 1,823,631 48,432 | 1,777,563 49,290
Fukuoka National government bonds 1,237,995 (16,492) 8,616 45,399 2,866 3,419 | 1,254,487 42,533 | 1,229,379 41,980
(consolidated) Local government bonds 61,697 (2,628) 8,798 558 (93) (318)] 64,325 651 52,899 876
Corporate bonds 461,292 (43,526) (33,992) 4,411 (836) (2,022)] 504,818 5,247 495,284 6,433
Foreign bonds and Others 363,616 | (15410) (18,382) 2,798 (3,969) (2,978)| 379,026 6,767 | 381,998 5,776
Total 249,205 | (14,980)| (20,007) 6,904 (833) (1,515)| 264,185 7,737 | 269,212 8,419
Stocks 2,590 (196) 211 1,637 (197) 210 2,786 1,834 2,379 1,427
The Kumamoto Domestic bonds 246,615 (14,782) (20,215) 5,266 (637) (1,725)] 261,397 5,903 266,830 6,991
Bank National government bonds 194,950 (13,722) (18,971) 4,593 (546) (1,504)] 208,672 5,139 213,921 6,097
(non-consolidated) Local government bonds 1,365 @) 23 26 ®) @ 1368 29 1,342 34
Corporate bonds 50,298 (1,058) (1,268) 646 (88) (213) 51,356 734 51,566 859
Foreign bonds and Others = 1) ) = 0 0 1 0 2 0
Total 692,686 (53,554) (53,591) 27,457 (213) (841)] 746,240 27,670 746,277 28,298
Stocks 17,267 1,658 4,336 10,390 1,658 4,337 15,609 8,732 12,931 6,053
. Domestic bonds 675419 | (55,211)| (57.927)| 17,067 (1,870) (5,177)| 730,630 18,937 | 733,346 22,244
e S EEi National government bonds | 563,827 | (50,025) (53,315)| 15,006 1,752)  (a768) e13852] 16758 617,142] 19,774
(non-consolidated)
Local government bonds 25,881 (423) 734 272 a7 (54) 26,304 289 25,147 326
Corporate bonds 85,710 (4,763) (5,347) 1,789 (100) (354) 90,473 1,889 91,057 2,143
Foreign bonds and Others - - - - - - - - - -
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3. Non-performing loans
(Direct write-off is adopted)

3 banks’ total

Fukuoka Financial Group,Inc.

(¥ mil.) (¥ bil.)
Mar 31, 2018| change from | change from |Sep 30, 2017(Mar 31, 2017
Sep 30, 2017 | Mar 31, 2017
2.07%
NPL ratio 1.97% 1.93%

NPLs under the FRL 215,901 (11,428)| (14,138)| 227,329 ( 230,039 1.73%
Bankrupt and Quasi-bankrupt | 18,058 |  (1,643) (356)] 19,701 18,414 - 2333 230.0 227.3 215.9
Doubtful 145,603 (8,686)| (12,253)| 154,289 | 157,856 . - - -
Substandard 52,238 (1,098)|  (1,529)| 53,336 53,767 Doubiful 1506 157.9 154.3 145.6

Ratio of NPLs under the FRL

to the total credits 1.73% (0.20%) (0.24%) 1.93% 1.97% Bankundand

Quasi-bankrupt__17.3 184 19.7 18.1
Sep 30, lar 31, Sep 30, lar 31,
2016 2017 2017 2018

The Bank of Fukuoka The Kumamoto Bank The Shinwa Bank
(non-consolidated) (non-consolidated) (non-consolidated)

(¥ bil.) 3.17% (¥ bil.) (¥ bil.)
1.85% 2 50% 0
. 177%  1.78% 2.45%
NPL ratio " 1619% 2.23%
.—.\\1_960/0
160.4 159.3 162.0 154.5 37.0
36.0 36.9 .
- . - - 33.7 31.8 30.8 59 - -33'6 30.6
86 85 g4 se
1089 1094 . .
Doubtul | 98.7 104.1 238 211 204 198 282 219 248 g
Bankrupt and
Quasi-bgnkrupt 11 3 11.5 13.5 124 3.2 4.0 3.0 2.8 28 29 3.2 28
Sep 30, Mar 31, Sep 30, Mar 31, Sep 30, Mar 31, Sep 30, Mar 31, Sep 30, Mar 31, Sep 30, Mar 31,
2016 2017 2017 2018 2018 2017 2017 2018 2018 2017 2017 2018

4, Overhead expenses ¢« Credit cost

3 banks’ total
Overhead expenses « OHR

(¥ bil.)
o, 58.3%
55 9% 57 9% o
OHR -
100.0 101.5 101.6
Tax 77 8.7 9.1
General
expenses 42 6 42 9 44 3
Personnel 497 499 48 7
expenses . . :
Fy2015 F¥2016 Y2017
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Composition of credit cost

(¥ bil.)
0.3 4—_
0.9
Decllnlng
Collateral value
13.7 \
Fluctuation of 0 4
borrowers’
credit rating 1 4)
Redertnption f (%
(16.6)

FY2016

FY2017



Fukuoka Financial Group,Inc.

5. Capital adequacy ratio

FFG (consolidated) The Domestic standard

» Consolidated capital adequacy ratio: 9.41%.
» Capital adequacy on its structure based on Pillar 3, market discipline, is disclosed on our website
(https://www.fukuoka-fg.com/investor/earnings.htm). (This information is Japanese only.)

(¥ mil.)
Mar 31, 2018
[preliminary] Change from | Change from Sep 30, 2017 |Mar 31, 2017
Sep 30, 2017 | Mar 31, 2017
(DTotal capital ratio @.”® 9.41% 0.37% 0.61% 9.04% 8.80%
@Core capital 656,670 27,036 47,540 629,634 609,130
(@Deduction 27,634 15,029 15,654 12,605 11,980
@Total capital @-Q 629,035 12,007 31,886 617,028 597,149
|®Risk adjusted assets | 6684518 | (136,778)\ (98,840)| 6,821,296 | 6,783,358

6. Projections

» The tables presented below show our business performance forecast for FY2018, the final year of the Fifth Mid-Term Management Plan,
“Aiming to be the Best Regional Bank” (from April 1, 2016 to March 31, 2019).

FFG (consolidated)
¥ mil.)
FY2018 (Projection) FY2017
Interim (Projection) Result
Consolidated ordinary profit 74,500 37,000 71,636
Net income attributable to
owners of the parent 52,000 26,000 49,369
Dividends declared per share ¥17.00 ¥8.50 ¥15.00

<Reference>
* Projections on a subsidiary basis are as follows.

Projections for FY2018
(¥ mil.)

3 banks' total
The Bank of Fukuoka | The Kumamoto Bank |  The Shinwa Bank FY2017
Core business profit 76,000 63,100 5,400 7,500 74,427
Ordinary profit 77,800 67,000 4,200 6,500 74,677
Net income 56,100 47,900 3,200 5,000 53,890
Credit cost (-) 5,000 3,500 800 800 (2,984)

Projections for the Interim of FY2018
(¥ mil.)

3 banks' total

The Bank of Fukuoka | The Kumamoto Bank |  The Shinwa Bank FY2017 Interim
Core business profit 38,000 31,600 2,500 3,800 36,522
Ordinary profit 38,900 33,700 1,800 3,300 41,767
Net income 28,000 24,100 1,400 2,500 30,166
Credit cost (-) 2,500 1,800 400 400 (7,449)

<Note> The projections above were determined based on available information at present, and therefore they may be subject to change.
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