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1. Cosolidated Financial Highlights (from April 1, 2018 to March 31, 2019)

(1) Consolidated Operating Results
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(%:Changes from previous fiscal year)

Ordinary Income

Ordinary Profit

Net Income attributable to
owners of the parent

FY2018
FY2017

¥Million
246,112
237,572

3.6
0.8

%

¥Million
74,093
71,636

% ¥Million %
3.4 51,649 4.6
— 49,369 —

(Note) Comprehensive income

FY2018: ¥12,053 million [(84.7)%]

FY2017: ¥78,909 million [— %]

Net Income per NetIncome per . Ordinary Profit Ordlnary Profit
Share Return on Equity on Ordinary
Share . on Total Assets
(Diluted) Income
% % %
FY2018 300.71 - 6.6 0.4 30.1
FY2017 287.42 — 6.6 0.4 30.2

(Reference) Equity in earnings of affiliates

(2) Consolidated Financial Position

FY2018: None

FY2017: None

(Note) FFG consolidated its common shares at the ratio of one new share for every five old shares effective October 1, 2018.
In accordance with it, net income per share is calculated based on the assumption that the share consolidation had
been carried out at the beginning of the previous fiscal year.

Total Assets

Total Net Assets

Own Capital Ratio

Net Assets per Share

FY2018
FY2017

¥Million
20,839,786
20,163,679

¥Million
777,308
778,973

%
3.7
3.8

¥
4,525.66
4,535.10

(Reference) Own capital

(3) Consolidated Cash Flows

FY2018: ¥777,291 million
(Note) Own Capital Ratio = (Total net assets - Noncontrolling interests ) / Total assets * 100
This ratio is not based on the public notification of the capital adequacy ratio.

(Note) FFG consolidated its common shares at the ratio of one new share for every five old shares effective October 1, 2018.
In accordance with it, net income per share is calculated based on the assumption that the share consolidation had
been carried out at the beginning of the previous fiscal year.

FY2017: ¥778,955 million

Cash Flows from Cash Flows from Cash Flows from C?’Sh and Cash
. L . " . . S Equivalents, end of
Operating Activities Investing Activities Financing Activities period
¥Million ¥Million ¥Million ¥Million
FY2018 (5,725) 360,435 (33,717) 4,489,326
FY2017 1,159,776 145,640 (11,993) 4,168,303
2. Dividend Payment
Dividends declared per Share Total Dg/;dir;(tis Dividends on
First Second Third Fourth Fiscal Dividends R;/tio Net Assets
Quarter | Quarter | Quarter | Quarter Year i
(Annual) (Consolidated) (Consolidated)
¥ ¥ ¥ ¥ ¥ ¥Million % %
FY2017 - 7.50 — 7.50 | 15.00 12,882 26.1 1.7
FY2018 — 8.50 —| 42.50 — 14,599 28.3 1.9
FY2019 (projection) —| 42.50 —| 42.50 | 85.00 10.2

(Note) As the group consolidated its common shares at the ratio of one new share for every five old shares effective October 1,
2018, the effect of the said consolidation of shares is factored into the calculation of the year-end dividend per share for
the fiscal year ending March 31, 2019, and the total annual dividend is shown as “—".

3. Consolidated Earnings Projections for Fiscal year 2019, (Year ending March 31, 2020)
(%:Changes from corresponding period of previous fiscal year)

Ordinary Profit

Net Income attributable to
owners of the parent

Net Income per Share

FY2019

Interim of FY2019

¥Million
33,000
60,500

%

(15.4)

(18.3)

¥Million
140,000 413.
158,500 206.

%
3
9

¥
736.42
833.73




4.Consolidated Financial Statements
(1) Consolidated Balance Sheets

Fukuoka Financial Group,Inc.

(millions of Yen)

ltem (= As of As of
(Japanese) Mar 31, 2018 Mar 31, 2019
(Assets) BREDE
Cash and due from banks BLATAT 4 4,174,081 4,497,130
Call loans and bills bought a—lu—r K OEAFER 9,661 8,769
Monetary claims bought B SR 63,784 66,528
Trading assets K EBLS & PE 1,804 1,600
Money held in trust EEDOIFFE 4,113 4,190
Securities HAMRES: 3,331,309 2,927,128
Loans and bills discounted B 12,230,470 12,994,296
Foreign exchanges PANESPEs 6,834 8,160
Other assets Z OfthEPE 178,828 183,074
Tangible fixed assets HIEE & E 196,289 194,101
Intangible fixed assets I [ B PE 15,564 16,198
Net defined benefit assets BERAAHC IR D EPE 33,304 18,533
Deferred tax assets HRAERL 42 PE 3,572 9,366
Customers' liabilities for acceptances and guarantees SCHATRGHE LR 40,215 43,363
Allowance for loan losses BEE 512 4 (126,155) (132,655)
Total assets BEOWHEH 20,163,679 20,839,786
(Liabilities) B DS
Deposits A 13,795,830 14,059,790
Negotiable certificates of deposit RS TE A 282,524 238,412
Call money and bills sold a— v 3 — R OEE T 1,315,936 1,865,549
Payables under repurchase agreements TS E 105,625 1,241,589
Payables under securities lending transactions B BT |52 AHH R4 2,140,301 618,007
Trading liabilities FrE s | Afk 0 0
Borrowed money A& 1,521,762 1,826,041
Foreign exchanges PANESPCE S 1,181 1,169
Short-term bonds payable AL 5,000 16,000
Bonds payable ani=y 20,000 10,000
Other liabilities ZOfh A 115,711 112,921
Net defined benefit liability JRERAR T2 6% D AR 951 993
Provision for losses on interest repayments FIEIEGEE T Y 4 48 23
Provision for losses from reimbursement of inactive accounts |  IEIRFEAA B 25124 4 5,939 5,543
Provision for contingent liabilities losses Z OO KT 4 7 3
Reserves under the special laws FERINE o514 4 22 22
Deferred tax liabilities FIER 4 Ak 10,627 57
Deferred tax liabilities for land revaluation RN £ 2 ARl a A i 23,020 22,989
Acceptances and guarantees AN 40,215 43,363
Total liabilities AEDMEF 19,384,706 20,062,477
(Net assets) HlE PE D
Capital stock GRS 124,799 124,799
Capital surplus AR A 94,158 94,164
Retained earnings RIEAS S 381,891 419,871
Treasury stock B ok (364) (391)
Total shareholders' equity HEBAREE 600,485 638,443
Valuation difference on available-for-sale securities Z DA M RES R AL 22 4R 4 131,493 107,770
Deferred gains or losses on hedges ML~ VIR (12,684) (20,239)
Revaluation reserve for land - M ETATG AR A 51,631 51,560
Remeasurements of defined benefit plans SBIAG TR 2 FRE R A 8,029 (245)
Total accumulated other comprehensive income Z OO RIS R EE 178,470 138,847
Non-controlling interests R R oy 17 17
Total net assets WG EE DEAE 778,973 777,308
Total liabilities and net assets BERUHIEEDEHAF 20,163,679 20,839,786

_1_




Fukuoka Financial Group,Inc.

(2) Consolidated Statements of Income and Consolidated Statements of Comprehensive Income

Consolidated Statements of Income

(millions of Yen)

Item (Jaginaese) FY2017 FY2018
Ordinary income: PR I 237,572 246,112
Interest income & I A 171,022 177,744
Interest on loans and discounts OLEHEF]E) 134,520 136,827
Interest and dividends on securities OBAEMRESF R AL 4) 32,512 33,976
Trust fees Bl 0 0
Fees and commissions NG 52,345 49,884
Trading income S Gl e 84 177
Other operating income ZOMZEBIIE 6,366 8,120
Other income OB IR 7,751 10,183
Ordinary expenses: REEH 165,936 172,018
Interest expenses & 18,943 21,967
Interest on deposits OBEEF]L) 5,233 4,340
Fees and commissions payments (S GIE X gk 20,302 20,826
Other operating expenses O 1,693 45
General and administrative expenses R 120,179 117,087
Other expenses O A 4,816 12,091
Ordinary profit R F 2 71,636 74,093
Extraordinary income FEBIFIAE 21 10
Gain on disposal of noncurrent assets [ 7 PEAL ST A 21 10
Extraordinary loss LSRN 884 451
Loss on disposal of noncurrent assets [ 4 B E ALy B 720 347
Impairment loss IEEEEEEN 160 103
Transfer to reserve for financial products transaction liabilities LxTBhRE i B | AT YO Ao A 3 =
Income before income taxes: 6 55 S B AT 24 A 28 70,774 73,652
Current ENBL (E R O 2R 19,221 21,857
Deferred YNGR 2,222 189
Total income taxes BABFES R 21,443 22,046
Net income MR 2 49,330 51,605
Net loss attributable to non-controlling interests (-) I SRR AN IR S G 2 (39) (44)
Net income attributable to owners of the parent BB IRE T 5 S MR 49,369 51,649




Fukuoka Financial Group,Inc.

Consolidated Statements of Comprehensive Income
(millions of Yen)

Item (Jaginaese) FY2017 FY2018
Net income ERuEusiEa 49,330 51,605
Other comprehensive income Z DO EFEFIE 29,579 (39,552)
Valuation difference on available-for-sale securities Z DA AMRE SR 2248 4 13,767 (23,722)
Deferred gains or losses on hedges ML~ HA B (23) (7,554)
Remeasurements of defined benefit plans JBIAR FHAR DR AE 15,834 (8,274)
Total comprehensive income BAERILE 78,909 12,053
(Breakdown) (NFR)
Comprehensive income attributable to owners of the parent BISHMEF AR D EEFIZE 78,949 12,097
Comprehensive income attributable to non-controlling interests FHESER T IARD WAEFI (39) (44)




(3) Consolidated Statements of Changes in Net Assets

FY2017

Fukuoka Financial Group,Inc.

(millions of Yen)

Shareholders’ equity

HREEAR
Item A . o . A Total
(Japanese) Capital stock Capital surplus Retained earnings Treasury stock shareholders’ equity
BARL: VEATR A2 FURE RIS H et RERAST
Balance as of Mar 31, 2017 Efhyz 124,799 94,156 344,527 (343) 563,140
Changes during the period: ERIpA S
Dividends from surplus Tl D 4 (12,023) (12,023)
Net income attributable to Bt ECRETS
owners of the parent 2 R 2 49,369 49,369
Acquisition of treasury stock B OO TS (21) (21)
Transfer from revaluation MR A A AR A D 17 17
reserve for land U
Increase of consolidated LG TR T 1 1
subsidiaries L5555 D
Net changes of items other BREBALSL DA
than shareholders’ equity D4 75 Bl R GIi4H)
Total changes during the period I ABE G - 1 37,363 (21) 37,344
Balance as of Mar 31, 2018 ELIERA 124,799 94,158 381,891 (364) 600,485
Accumulated other comprehensive income
Z DM R R
. Total
Valuation Deferred 5
difference on gains or I?evaluatflon Rfeg‘ll?aSlijrebm:nft; accul;l;ulrated Non-controlling Total net
available-for- losses on eserve for of defined bene oter interests assets
o land plans comprehensive
sale securities hedges ——
T OMAFES HRIE~ b R ARTAG (S ZOMDTUIERLE | 4p g i R A
AT s 2 T 3 Batmast |t [ AIEEST
Balance as of Mar 31, 2017 W E 117,726 (12,660) 51,649 (7,805) 148,909 8 712,058
Changes during the period: ERipA kS
Dividends from surplus T4 D 2 (12,023)
Net income attributable to BoHEERB TS 49,369
owners of the parent EE e ’
Acquisition of treasury stock H ek 0BG (21)
Transfer from revaluation ARl ZE AR G D
17
reserve for land ]
Increase of consolidated HE AL OB I 1
subsidiaries LDF OHI
Net changes of items other BREBALSL DR
than shareholders’ equity D2 178 B R (RAER) 13,767 (23) 1 15,834 29,561 8 29,570
Total changes during the period YR B G R 13,767 (23) a7) 15,834 29,561 8 66,914
Balance as of Mar 31, 2018 ELIERA 131,493 (12,684) 51,631 8,029 178,470 17 778,973




Fukuoka Financial Group,Inc.

FY2018 (millions of Yen)
Shareholders’ equity
BREEA
Item FHHE . . . . Total
(Japanese) Capital stock Capital surplus Retained earnings Treasury stock shareholders’ equity
BARE BARIRE FIZERI A4 B ok HREBARGT
Balance as of Mar 31, 2018 EREp e 124,799 94,158 381,891 (364) 600,485
Changes during the period: 24 1
Dividends from surplus Rl DEL Y (13,740) (13,740)
Net income attributable to BB EICRB TS
owners of the parent EE Ll 51,649 51,649
Acquisition of treasury stock SESE =) e (27) 27)
Disposition of treasury stock H 2R D5y 0 0 0
Transfer from revaluation -l T EAG A AR A D 70 70
reserve for land Jidi
Increase of consolidated RS2 oHEIC 6 6
subsidiaries L2F DI
Net changes of items other FREBALSI DA
than shareholders’ equity D YIS BHER AR
Total changes during the period 2R B A R - 6 37,979 27) 37,958
Balance as of Mar 31, 2019 R = 124,799 94,164 419,871 (391) 638,443
Accumulated other comprehensive income
Z OO IR G R
Valuation Deferred . Vel
. . Revaluation Remeasurements accumulated .
difference on gains or e —— " o Non-controlling Total net
available-for- losses on serve for etin ! " interests assets
g ErhES land plans comprehensive
9 income
Z DA HFES: MSE~ Y L HU ARG IRAE AR D Z OO TDFER T
A i G [T REHEAR | AR | MREATH
Balance as of Mar 31, 2018 EEIp e 131,493 (12,684) 51,631 8,029 178,470 17 778,973
Changes during the period: B IPA
Dividends from surplus TR ORL Y (13,740)
Net income attributable to PR EIRE TS 51,649
owners of the parent Rl !
Acquisition of treasury stock [ERSEZ =Mk ey (27)
Disposition of treasury stock H o005 0
Transfer from revaluation -l RAG AR A D 70
reserve for land i
Increase of consolidated HE T AL OBEEIC 6
subsidiaries L BFF5r DI
Net changes of items other HREBEARLSDOIHEE
than shareholders’ equity DY B FERIARD (23,722) (7.554) (70) 8.274) (39,623) @ (39,623)
Total changes during the period EEIPA IR (23,722) (7,554) (70) (8,274) (39,623) (0) (1,664)
Balance as of Mar 31, 2019 MR 107,770 (20,239) 51,560 (245) 138,847 17 777,308







‘FFG ) Fukuoka Financial Group
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This report contains forward-looking statements and other forward-looking information relating
to the company (the “forward-looking statements”). The forward-looking statements are not
historical facts and include, reflect or are otherwise based upon, among other things, the
company’s current estimations, projections, views, policies, business strategies, targets,
expectations, assumptions and evaluations with respect to general economic conditions, the
results of operations, the financial condition, the company’s management in general and other
future events. Accordingly, they are inherently susceptible to uncertainties, risks and changes
in circumstances and are not guarantees of future performance.

Some forward-looking statements represent targets that the company’s management will strive
to achieve through the successful implementation of the company’s business strategies. The
company may not be successful in implementing its business strategy, and actual results may
differ materially, for a wide range of possible reasons.




1. Gain and loss

3 banks’ total FFG (consolidated)

Fukuoka Financial Group,Inc.

<Notes> The notes described below are also applied to subsidiary banks (p9-10).
1.“( )’denotes minus.
2. Core business profit

(¥ mil.)
announced ] FY2018 Comparison |~ FY2017 FY2018 Comparison | FY2017
prO]ECtIOnS

Gross business profit 178,667 4,361 174,306 193,088 4,206 188,882
Net interest income 156,155 3,687 152,468 155,777 3,697 152,080
Domestic 148,263 3,380 144,883 147,886 3,391 144,495
International 7,891 307 7,584 7,891 307 7,584

Net fees and commissions 19,329 (2,574) 21,903 29,058 (2,985) 32,043

Net trading income 6 0 6 177 93 84

Net other operating income 3,176 3,247 (71) 8,074 3,401 4,673

‘Gains (losses) on sales (redemptions) of bonds 1,047 2,728 (1,681) 1,047 2,728 (1,681)
Overhead expenses (-) 100,404 (1,157) 101,561 116,995 446 116,549
Business profit (before transfer to general reserve for possible loan losses) 78,263 5,518 72,745 76,093 3,761 72,332
@ Transfer to general reserve for possible loan losses (-) (361) (361) | :-7(1,331)] — 948 2,203 (1,255)
Business profit 78,624 5879 |: 72,745 75,144 1,557 73,587
Core business profit t76,700)|| < 77,2153 C 2,788 : 74,427 75,046 1,033 74,013
Other operating profit (loss) 706 (1,225) | : 1,931 (1,051) 900 (1,951)
(@ Credit cost for disposal of non-performing loans (-) 4,187 7,171 (2,984) 6,538 5,787 751

Net transfer to specific reserve for possible loan losses (-) 4,174 4,174 | 3-[(737)] — 6,550 4,857 1,693

Reversal of allowance for loan losses = (2,068) | *--=-» 2,068 - - -
Recoveries of written-off claims 633 (675) 1,308 633 (675) 1,308

Total credit cost D+@ (-) [1,300] 3,826 6,810 (2,984) 7,486 7,989 (503)

Gains (losses) on stocks 5,222 3,379 1,843 5,957 4,113 1,844
Others (328) 2,569 (2,897) (471) 2,574 (3,045)
Ordinary profit [80,800] 79,331 4,654 74,677 C 74,003 _ 2,457 ) 71,636
Extraordinary profit (loss) (564) 391 (955) (441) 421 (862)
Income (loss) before income taxes 78,766 5,045 73,721 73,652 2,878 70,774
Total income taxes (-) 20,613 783 19,830 22,046 603 21,443
Net income [58,500] 58,153 4,263 53,890 51,605 2,275 49,330
Net income attributable to non-controlling interests (-) (44) (5) (39)
Net income attributable to owners of the parent [52,000] 51,649 2,280 ) 49,369

= Business profit + Transfer to general reserve for possible loan losses — Gains (losses) on sales (redemptions) of bonds
3. When the total transfer from general and specific reserves for possible loan losses exceeds the transfer to them, the difference is
posted as “reversal of allowance for loan losses” under the other operating profit. Numbers in square brackets are amounts before

netting.

B Summary

Core business profit
(3 banks’ total)

» Core business profit (3 banks’ total) increased ¥2.8 billion from a year earlier
to ¥77.2 billion mainly due to an increase of net interest income and
a decrease of overhead expenses.

¥77.2 biIIion]

[ Consolidated ordinary profit  ¥74.1 billion ]

» Despite a higher credit cost, consolidated ordinary profit increased ¥2.5
billion from a year earlier to ¥74.1 billion mainly due to increases of core
business profit, gains on sales of bonds, gains on stocks, and others.

[ Net income attributable

¥51.6 billion
to owners of the parent

»As a result, net income attributable to owners of the parent increased ¥2.3
billion from a year earlier to ¥51.6 billion.

(¥ bil.)
Core business profit _
(3 banks’ total) Consolidated
77.2 ordinary
74.4 : rofit
716 741 P
Net income

attributable to
owners of the parent
51.6

49.4

FY2017 |:> FY2018



Fukuoka Financial Group,Inc.

The Bank of Fukuoka (non-consolidated)

(¥ mil.)

[ announced FY2018 FY2017 Comparison

projections
Gross business profit 132,878 127,272 5,606
Net interest income 114,668 110,891 3,777
Domestic 106,975 103,473 3,502
International 7,692 7,418 274
Net fees and commissions 15,275 16,600 (1,325)
Net trading income 6 6 0
Net other operating income 2,928 (226) 3,154
\Gains (losses) on sales (redemptions) of bonds 1,035 (1,621) 2,656
Overhead expenses (-) 66,810 67,600 (790)
Business profit (before transfer to general reserve for possible loan losses) 66,067 59,671 6,396
@ Transfer to general reserve for possible loan losses (-) (172) (767) 595
Business profit 66,240 60,439 5,801
Core business profit [64,600] 65,032 61,293 3,739
Other operating profit (loss) 2,522 (3,429) 5,951
@ Credit cost for disposal of non-performing loans (-) 2,237 1,985 252
Net transfer to specific reserve for possible loan losses (-) 2,087 2,800 (713)
Reversal of allowance for loan losses - - -
Recoveries of written-off claims 369 1,066 (697)
Total credit cost D+@ () (300] 2,064 1,217 847
Gains (losses) on stocks 5,080 723 4,357
Others (320) (2,168) 1,848
Ordinary profit [70,300] 68,762 57,009 11,753
Extraordinary profit (loss) (265) (529) 264
Income (loss) before income taxes 68,497 56,480 12,017
Total income taxes (-) 18,189 16,051 2,138
Net income [50,300] 50,308 40,428 9,880

(¥ mil.)

announced 1 FY2018 FY2017 Comparison

projections
Gross business profit 19,360 19,515 (155)
Net interest income 17,937 17,675 262
Domestic 17,875 17,613 262
International 62 61 1
Net fees and commissions 1,372 1,792 (420)
Net other operating income 50 47 3
\Gains (losses) on sales (redemptions) of bonds (10) (7) (3)
Overhead expenses (-) 13,864 13,933 (69)
Business pI’Ofit (before transfer to general reserve for possible loan losses) 5,496 5,581 (85)
@ Transfer to general reserve for possible loan losses (-) (561) ..[(240)] — (561)
Business profit 6,057 : 5,581 476
Core business profit (5,300] 5,506 : 5,588 (82)
Other operating profit (loss) (1,522) : 876 (2,398)
@ Credit cost for disposal of non-performing loans (-) 1,391 : (830) 2,221
Net transfer to specific reserve for possible loan losses (-) 1,413 i[(515)] — 1,413
Reversal of allowance for loan losses — e 756 (756)
Recoveries of written-off claims 88 128 (40)
Total credit cost D+® () (1,300] 829 (830) 1,659
Gains (losses) on stocks — 366 (366)
Others (131) (320) 189
Ordinary profit (3,500] 4,534 6,457 (1,923)
Extraordinary profit (loss) (39) (35) (4)
Income (loss) before income taxes 4,495 6,421 (1,926)
Total income taxes (-) 730 1,432 (702)
Net income [2,800] 3,765 4,989 (1,224)




Fukuoka Financial Group,Inc.

The Shinwa Bank (non-consolidated)

(¥ mil.)
[ announced FY2018 FY2017 Comparison
projections

Gross business profit 26,428 27,519 (1,091)
Net interest income 23,549 23,901 (352)
Domestic 23,413 23,796 (383)
International 136 104 32

Net fees and commissions 2,680 3,510 (830)

Net other operating income 197 108 89
\Gains (losses) on sales (redemptions) of bonds 22 (52) 74
Overhead expenses (-) 19,729 20,027 (298)
Business profit (vefore transfer to general reserve for possible loan losses) 6,699 7,492 (793)
@ Transfer to general reserve for possible loan losses (-) 372 -[(322)] — 372
Business profit 6,326 : 7,492 (1,166)
Core business profit (6,800] 6,676 g 7,545 (869)
Other operating profit (loss) (292) 3,717 (4,009)
@ Credit cost for disposal of non-performing loans (-) 558 (3,372) 3,930

Net transfer to specific reserve for possible loan losses (-) 673 :[(3,022)] — 673
Reversal of allowance for loan losses - L 3,345 (3,345)
Recoveries of written-off claims 174 112 62

Total credit cost D+® (-) [(200)] 931 (3,372) 4,303

Gains (losses) on stocks 141 753 (612)
Others 124 (408) 532
Ordinary profit [7,000] 6,033 11,209 (5,176)
Extraordinary profit (loss) (259) (390) 131
Income (loss) before income taxes 5,773 10,819 (5,046)
Total income taxes (-) 1,693 2,346 (653)
Net income [5,400] 4,079 8,472 (4,393)

The Bank of Fukuoka The Kumamoto Bank The Shinwa Bank
(non-consolidated) (non-consolidated) (non-consolidated)

(¥ bil.) (¥ bil.) (¥ bil.)
) Ordinary
Core buginess ofit
profit ggs
65.0
61.3
57.0 Net
income
50.3
Core buginess
40.4 11.2 profit
Ordinary \ Ordinary
, i 8.5 rofit
Core buginess profit 7.5 P
i 6.7
o 6.5 prsoélt / Net 60 Net
: 5.0 : i L incom
4.5 INCOME 41

FY2017 ||:>| FY2018 | FY2017 |:> FY2018 FY2017 |:> FY2018

_10_



Fukuoka Financial Group,Inc.

2. Assets and liabilities
(1) Loans

3 banks’ total

Loans classified by customer segment Loans classified by bank
(Term-end balance) (Term-end balance)

(¥ bil.) (¥ bil.)
Annual rate 6.8% 7.1% 6.3%
of growth v13.1T ¥13.1T
¥12.3T
¥11.5T - ¥11.5T -
[ 1,314.6
The Kumamoto 1,146.5
Personal 3,104.4 3,141.0 3,181.8 Bank
General 7,391.0 T el 89253 9,512.0 ST
corporate 6,835.2 7,050.8 ’ ’
Mar 31, Mar 31, Mar 31, Mar 31, Mar 31, Mar 31,
2017 2018 2019 2017 2018 2019
(¥ mil.)
Mar 31, 2019
annual rate change from change from Mar 31, 2018 Mar 31, 2017
of growth Mar 31, 2018 Mar 31, 2017
Total loans 6.3% 13,152,350 774,962 1,597,444 12,377,388 11,554,906
Personal segment 1.3% 3,181,806 40,762 77,322 3,141,044 3,104,484
Corporate segment 7.9% 9,970,544 734,201 1,520,125 9,236,343 8,450,419
. General Corporate 4.8% 7,391,099 340,227 555,870 7,050,872 6,835,229
3 banks' total Public Sector 18.0% 2,579,442 393,971 964,252 2,185,471 1,615,190
Personal loans 1.5% 3,078,579 45,128 77,684 3,033,451 3,000,895
Housing loans 1.4% 2,741,976 38,228 52,609 2,703,748 2,689,367
Consumer loans 4.0% 268,215 10,316 33,365 257,899 234,850
otal loans 4.1% 9,897,843 385,797 972,451 9,512,046 8,925,392
Personal segment 0.6% 2,241,426 13,660 26,874 2,227,766 2,214,552
Corporate segment 5.1% 7,656,417 372,137 945,578 7,284,280 6,710,839
General Corporate 6.5% 6,017,444 365,979 590,757 5,651,465 5,426,687
The Bank of Fukuoka Public Sector 0.4% 1,638,972 6,157 354,820 1,632,815 1,284,152
(non-consolidated)
ukuoka prefecture | 2.4%] 6,982,453 | 161,578 | 281,752 | 6,820,875 | 6,700,701 |
ersonal loans 0.7% 2,171,955 15,555 26,191 2,156,400 2,145,764
Housing loans 0.5% 1,930,312 8,844 5,472 1,921,468 1,924,840
Consumer loans 5.1% 193,734 9,389 28,048 184,345 165,686
otal loans 16.7% 1,534,425 219,822 387,891 1,314,603 1,146,534
Personal segment 5.1% 478,775 23,166 43,847 455,609 434,928
Corporate segment 22.9% 1,055,650 196,656 344,045 858,994 711,605
General Corporate 2.8% 622,110 16,955 18,094 605,155 604,016
The Kumamoto Bank Public Sector 70.8% 433,539 179,700 325,950 253,839 107,589
(non-consolidated)
umamoto prefecture | 4.1%)] 1,128,654 | 44,865 | 65,946 | 1,083,789 | 1,062,708 |
ersonal loans 5.8% 456,168 24,994 43,842 431,174 412,326
Housing loans 6.1% 416,660 23,833 39,318 392,827 377,342
Consumer loans 3.2% 31,461 962 3,728 30,499 27,733
Total loans 10.9% 1,720,082 169,343 237,102 1,550,739 1,482,980
Personal segment 0.9% 461,605 3,936 6,601 457,669 455,004
Corporate segment 15.1% 1,258,477 165,408 230,502 1,093,069 1,027,975
General Corporate (5.4%) 751,545 (42,707) (52,981) 794,252 804,526
The Shinwa Bank Public Sector 69.6% 506,931 208,114 283,482 298,817 223,449
(non-consolidated) -
Nagasaki prefecture | (4.2%)] 1,068,849 | (46,609)] (24,558)] 1,115,458 | 1,093,407 |
Personal loans 1.0% 450,456 4,579 7,651 445,877 442,805
Housing loans 1.4% 395,004 5,551 7,819 389,453 387,185
Consumer loans (0.1%) 43,020 (35) 1,589 43,055 41,431

<Note> The term-end balance of loans includes loans granted by the Bank of Fukuoka to FFG (¥115.0 billion at the end of March 2017, ¥126.5 billion at the end of

March 2018, and ¥129.5 billion at the end of March 2019).

-11-



(2) Deposits

3 banks’ total

Deposits and CDs classified by customer segment
(Term-end balance)

Fukuoka Financial Group,Inc.

Deposits and CDs classified by bank
(Term-end balance)

(¥ bil.) (¥ bil.)
0,
Annual rate 4.6% 3.7% 1.6%
—Of growth ¥14.1T ¥14.3T
¥13.6T ’ : ¥14.1T ¥14.3T
—330-5— - 269.4 ¥13.6T
D - I g ama 2w
The K;;?]imoto 1,439.4 1,445.8 1,4195
Personal 9,168.5 9:463.0 9.634.7
The Bank of 9,933.0 10,408.5 10,657.5
Fukuoka
Corporate 4,067.3 4,356.7 4,454.7
Mar 31, Mar 31, Mar 31, Mar 31, Mar 31, Mar 31,
2017 2018 2019 2017 2018 2019
(¥ mil.)
Mar 31, 2019
annual rate change from | change from | Mar 31, 2018 | Mar 31, 2017
of growth Mar 31, 2018 | Mar 31, 2017
Personal deposits 1.8%] 9,634,784 171,709 466,198 9,463,075 9,168,586
Corporate deposits 2.3% 4,454,798 98,066 387,432 4,356,732 4,067,366
Total 2.0%| 14,089,585 269,777 853,631 | 13,819,808 | 13,235,954
3 banks' total Demand 6.0% 9,551,403 541,428 1,158,220 9,009,975 8,393,183
Time (5.6%)] 4,538,180 (271,652) (304,588)] 4,809,832 4,842,768
CDs [ (@3.2%)] 269,410 | (41,113)] (126,358)] 310,523 | 395,768 |
Deposits and CDs | 1.6%| 14,358,996 | 228,664 | 727,274 14,130,332 | 13,631,722 |
Personal deposits 2.4%] 7,089,632 168,611 433,296 6,921,021 6,656,336
Corporate deposits 2.9%| 3,357,545 95,463 372,495 3,262,082 2,985,050
Total 2.6%| 10,447,178 264,074 805,792 | 10,183,104 9,641,386
The Bank of Fukuoka NESMEAE 6.{)% 7,320,502 418,037 906,604 6,902,465 6,413,898
(non-consolidated) Time (4.7%)| 3,126,675 (153,963) (100,812)| 3,280,638 3,227,487
CDs | (6.7%)] 210,386 | (15,095)] (81,238)] 225,481 | 291,624 |
Deposits and CDs | 2.4%]| 10,657,564 | 248,979 | 724,554 | 10,408,585 | 9,933,010 |
Fukuoka prefecture | 3.0%| 9,738,330 | 284,961 | 716,467 | 9,453,369 | 9,021,863 |
Personal deposits (0.8%) 1,058,554 (8,279) (5,931) 1,066,833 1,064,485
Corporate deposits 0.2% 357,811 576 (4,154) 357,235 361,965
Total (0.5%)] 1,416,366 (7,702) (10,085)] 1,424,068 1,426,451
ST s [Demand 5.2% 814,676 40,551 79,052 774,125 735,624
(non-consolidated) Time (7.4%) 601,689 (48,254) (89,137) 649,943 690,826
CDs | (85.6%)] 3,136 | (18,685)] (9,813)] 21,821 | 12,949 |
Depositsand CDs |  (1.8%)] 1,419,502 | (26,388)] (19,898)]  1,445890] 1,439,400 |
Kumamoto prefecture | (0.3%)] 1,332,497 | (4,209)] 198 | 1,336,706 | 1,332,299 |
Personal deposits 0.8%] 1,486,598 11,377 38,833 1,475,221 1,447,765
Corporate deposits 0.3% 739,442 2,027 19,091 737,415 720,351
Total 0.6%| 2,226,041 13,405 57,924 2,212,636 2,168,117
The Shinwa Bank Demand 6.2% 1,416,225 82,840 172,564 1,333,385 1,243,661
(non-consolidated) Time (7.9%) 809,816 (69,435) (114,639) 879,251 924,455
CDs | (11.6%)] 55,888 | (7,333)] (35,307)] 63,221 | 91,195 |
Deposits and CDs__| 0.3%| 2,281,930 | 6,073 | 22,618 2,275,857 | 2,259,312 |
Nagasaki prefecture | 0.9% 1,981,972 | 17,902 | 64,202 | 1,964,070 | 1,917,770 |
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Fukuoka Financial Group,Inc.

(3) Asset management products

Group’s total

Outstanding balance of assets under

Sales of asset management products

management for individual customers

(¢ bil.) (¥ bil.
Ratio to personal
480.0 deposits, including [18_30/0] [19.00/0] 19.2%
58.5 FFG Securities
¥1.8T ¥1.9T
¥1.7T7
355.5 372.0 * FEG 251.9 3125
* FFG 31.7 Securities 2174
Securities . 104.5
Investment 484.2 465.0
. Tusts 451.3
Investment
210.7
trust
— 152.7
Individual
insurance 9245 1,002.6 1,047.4
Individual
NSTENEe 104.4 110.5 106.5 Foreign currency o
Foreign currency 8.3 54 deposits f 3 -0% 9 . 32.5 —2 28.9 —
deposits L04-5 2 =247 2 Government
S oS Mar 31, Mar 31, Mar 31,
bonds FY2016 FY2017 FY2018 2017 2018 2019
* Figures of FFG Securities are * Figures of FFG Securities are the total balance
the total sales of investment trusts and bonds. of individual investment trusts, stocks and bonds.
Sales of asset management products Outstanding balance of assets under
9 P management for individual customers
(¥ bil.)
Mar 31, 2019
IR e o T S o FY2017 FY2016 Change from | Change from | Mar 31, 2018| Mar 31, 2017
EY2017 FY2016 Mar 31, 2018 | Mar 31, 2017
Investment trusts 152.7 | (148.0) (58.0) | 300.7 210.7 465.0 (19.2) 13.7 484.2 451.3
Individual insurance 106.5 (4.0) 2.1 110.5 104.4 1,047.4 44.8 122.9 |1,002.6 924.5
Foreign currency deposits 5.4 (2.9) (1.6) 8.3 7.0 28.9 (3.6) 3.1) 325 32.0
Group's total Government bonds 2.7 1.0 12 17 15 60.3 (16.6) | (34.6) 76.9 94.9
FFG Securities 104.5 46.0 72.8 58.5 31.7 3125 60.6 95.1 251.9 217.4
Total 372.0 | (108.0) 16.5 480.0 355.5 1,914.3 66.0 | 194.0 (1,848.3 [1,720.3
Ratio to personal deposits 19.2% 0.2% 0.9% 19.0% 18.3%
Investment trusts 95.0 (82.9) (37.8) | 1779 132.8 305.8 (9.3) 7.9 315.1 297.9
Individual insurance 65.3 0.5 (0.6) 64.8 65.9 675.2 30.9 84.4 644.3 590.8
TR A PO Foreign currency deposits 4.7 3.2) (1.3) 7.9 6.0 23.7 (2.9) (0.9) 26.6 24.6
UELRERUEEIEEEDR G overnment bonds 2.4 0.9 11 15 1.3 522 | (148)| (31.2)| 67.0 83.4
Total 1676 | (84.6)| (38.6)| 2522 | 206.2 |[1,057.0 39 | 601 (10531 | 996.9
Ratio to personal deposits 14.9% | (0.3%) [ (0.1%) | 15.2% 15.0%
Investment trusts 29.4 (26.6) (6.4) 56.0 35.8 75.3 4.7) 4.0 80.0 71.3
Individual insurance 15.1 (2.6) 2.7 17.7 12.4 147.4 59 155 1415 131.9
T TN e Foreign currency deposits 0.1 0.0 0.3) 0.1 0.4 2.3 (0.2) (0.7) 2.5 3.0
(UELEERLEREEED R Government bonds 0.0 0.0 0.0 0.0 0.0 1.3 (01| (0.3) 1.4 1.6
Total 448 | (29.2) (39)| 740 48.7 226.3 08 | 183 | 2255 | 208.0
Ratio to personal deposits 21.4% 0.3% 1.9% 21.1% 19.5%
Investment trusts 28.1 (38.6) (13.9) 66.7 42.0 83.8 (5.2) 1.8 89.0 82.0
Individual insurance 26.1 (1.8) 0.1 27.9 26.0 224.7 8.0 23.0 216.7 201.7
TS AR =E A Foreign currency deposits 0.5 0.3 0.0 0.2 0.5 2.8 (0.5) (1.5) 3.3 4.3
(UELREUELEEEDR G overnment bonds 0.2 0.1 0.1 0.1 0.1 6.7 @n| 0 8.4 9.7
Total 550 | (40.1) | (@137)| 951 68.7 318.3 08 | 205 | 3175 | 2078
Ratio to personal deposits 21.4% | (0.1%) 0.8% | 21.5% 20.6%

<Notes> 1. The sales of investment trusts include those to corporate customers, but the others are the sales only to individuals.
2. The sales of individual insurance don’t include level premium insurance besides prepaid contracts.
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Fukuoka Financial Group,Inc.

(4) Marketable securities

FFG (consolidated)

Unrealized gain

Bond duration

(¥ bil.) (years)
« 3 banks’ total, after considering hedges
« Including marketable securities held to maturity
YTV ¥3.3T
Balance of ¥3.2T ¥3.1T
securities .
186.8 ¥2.8T ® Foreign bonds
177.8 ,
27 168.0
s 0.8 153.4 2.94 2.95 278 281
72.7 54.7 100 O e o
Domestic bonds 73.2 .
68.4 2.68
2.27 2.26
2.05
Stocks 97.7 1113 112.3 ODomestic bonds
74.9
Sep30, Mar3l,  Sep30,  Mar3l, Sep30, Mar3l, Sep30, Mar3l,
2017 2018 2018 2019 2017 2018 2018 2019
(¥ mil.)
Mar 31, 2019 Sep 30, 2018 Mar 31, 2018
Market value Unrealized Market value Unrealized Market value Unrealized
change from | change from | gain(loss) | change from | change from gain(loss) gain(loss)
Sep 30, 2018 | Mar 31, 2018 Sep 30, 2018 | Mar 31, 2018
Total 2,827,432 | (360,571)| (396,077)| 153,479 (14,572) (33,394)| 3,188,003 168,051 | 3,223,509 186,873
Stocks 142,222 (35,823) (34,650) 74,926 (37,469) (36,445) 178,045 112,395 176,872 111,371
Domestic bonds 2,206,118 | (379,764)| (476,902) 68,464 13,671 (4,239)| 2,585,882 54,793 | 2,683,020 72,703
(consFo'I:i(jated) National government bonds 1,584,037 | (311,567)| (412,736) 61,993 13,222 (3,006)| 1,895,604 48,771 | 1,996,773 64,999
Local government bonds 78,822 (7,638) (10,123) 822 195 (35) 86,460 627 88,945 857
Corporate bonds 543,258 (60,559) (54,043) 5,648 254 (1,198)] 603,817 5,394 597,301 6,846
Foreign bonds and Others 479,090 55,015 115,474 10,088 9,225 7,290 424,075 863 363,616 2,798
Total 2,042,039 | (243,306)| (239,577) 129,685 (13,391) (26,429)| 2,285,345 143,076 | 2,281,616 156,114
Stocks 126,198 | (33,382)| (30,816)| 69,400 | (35,962)| (33,546)] 159,580 | 105,362 | 157,014 | 102,946
The Bank of Domestic bonds 1,436,750 | (264,939)| (324,235) 50,196 13,346 (173)| 1,701,689 36,850 | 1,760,985 50,369
Fukuoka National government bonds 959,558 | (211,695)| (278,437) 46,125 12,963 726 | 1,171,253 33,162 | 1,237,995 45,399
(consolidated) Local government bonds 54,758 (5,066)|  (6,939) 511 127 @n| 59,824 384 61,607 558
Corporate bonds 422,432 | (48,179)| (38,860) 3,559 256 (852)| 470,611 3,303 | 461,292 4,411
Foreign bonds and Others 479,090 55,015 115,474 10,088 9,225 7,290 424,075 863 363,616 2,798
Total 196,917 (26,136) (52,288) 5,688 39 (1,216)] 223,053 5,649 249,205 6,904
Stocks 2,274 (166) (316) 1,322 (166) (315) 2,440 1,488 2,590 1,637
The Kumamoto Domestic bonds 194,642 | (25,970)| (51,973) 4,365 204 901)| 220,612 4,161 | 246,615 5,266
Bank National government bonds 148,737 (21,257) (46,213) 3,822 220 (771)] 169,994 3,602 194,950 4,593
(non-consolidated) Local government bonds 1,125 (185) (240) 21 0 & 1310 21 1,365 26
Corporate bonds 44,779 (4,529) (5,519) 521 (15) (125)| 49,308 536 50,298 646
Foreign bonds and Others - - - - - - - - - -
Total 588,475 | (91,130)| (104,211)| 20,773 (2,156) (6,684)] 679,605 22,929 | 692,686 27,457
Stocks 13,749 (2,275) (3,518) 6,871 (2,276) (3,519)| 16,024 9,147 17,267 10,390
_ Domestic bonds 574,726 (88,854)| (100,693) 13,902 121 (3,165)] 663,580 13,781 675,419 17,067
i Sle (Bl National governmentbonds | 475,742 | (78,614) (88,085)| 12,045 39 (2.961)| 54356 | 12006 563.827| 15006
(non-consolidated)
Local government bonds 22,938 (2,387) (2,943) 289 68 17 25,325 221 25,881 272
Corporate bonds 76,045 (7,852) (9,665) 1,567 14 (222) 83,897 1,553 85,710 1,789
Foreign bonds and Others - - - — — - - - - -
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Fukuoka Financial Group,Inc.

3. Non-performing loans
(Direct write-off is adopted)

3 banks’ total

(¥ mil)
(¥ bil.)
Mar 31, 2019| change from | change from |Sep 30, 2018(Mar 31, 2018
Sep 30, 2018 | Mar 31, 2018
— | 1.93%
] 1.73% 1.70% 1.68%
NPLs under the FRL 222,318 2,855 6,417 | 219,463 | 215,901 NPL ratio
Bankrupt and Quasi-bankrupt | 22,551 3,207 4493 | 19,344| 18,058 - 227.3 215.9 219.5 2223
Doubtful 144,012 (959)|  (1,591)| 144,971 | 145603 - - -
Substandard 55,751 607 3513 | 55144 | 52238 Doubtful 154.3 145.6 145.0 144.0
Ratlo of WPLs under the FRL 168%| (0.02%) (0.05%)|  1.70%|  1.73%

Sep 30, Mar 31, Sep 30, Mar 31,

2017 2018 2018 2019

The Bank of Fukuoka The Kumamoto Bank The Shinwa Bank

(non-consolidated) (non-consolidated) (non-consolidated)
(¥ bil.) (¥ bil.) (¥ bil.)

2.70%
2.32% 2.20% 214% 2.23%
1.78% -\'\—-\. 1.96% 1760  1.83%
. 1.61%  1.61%  1.58% .\'\._——-
NPL ratio —_—

1620 1545 1557 157.3

st 31 379 a2 419 530
31.8 308 326 331 306 312 318
85 g4 81 87 || %8 59 59 52
Lot 1094 1041 101.0 99.2 246
204 196 216 218 :

135 , 124 . 135 , 163 || 30 , 28 , 29 , 27 || 32 , 28 ., 29 , 3.6 |

Sep30, Mar3l,  Sep30, Mar3l, Sep30, Mar3l, Sep30, Mar3l, Sep30, Mar3l, Sep30, Mar3l,
2017 2018 2018 2019 2017 2018 2018 2019 2017 2018 2018 2019

4, Overhead expenses ¢« Credit cost

3 banks’ total
Overhead expenses * OHR Composition of credit cost

58.3% (¥ bil.) Q_y (¥ bil.)

57.9%

56.2%
OHR
_/‘ ra
101.5 101.6 100.4
Tax 8.7 9.1 9.0
Col::;?ecllgr\]/%lue 137
exponses 42.9 44.3 44.4 4 / .
credit rating
(1 4) "

(3 . 7) Redirtr::ptlon

%(11.7)
D

FY2016 FY2017 FY2018 FY2017 FY2018
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5. Capital adequacy ratio

FFG (consolidated)

>
>
>

Consolidated capital adequacy ratio: 10.23%.

Capital adequacy on its structure based on Pillar 3, market discipline, is disclosed on our website
(https://www.fukuoka-fg.com/investor/earnings.htm). (This information is Japanese only.)

The Domestic standard

(¥ mil.)
Mar 31, 2019
[preliminary] Change from | Change from Sep 30, 2018 Mar 31, 2018
Sep 30, 2018 | Mar 31, 2018
DTotal capital ratio @./® 10.23% 0.63% 0.82% 9.60% 9.41%
@Core capital 691,147 16,657 34,477 674,490 656,670
®Deduction 24441 | (5,176)] (3,193)| 29,617 27,634
@Total capital @-@ 666,706 21,834 37,671 644,872 629,035
|SRisk adjusted assets | 6,513,363 | (203,165) (171.155)| 6,716,528 | 6,684,518

6. Projections

Fukuoka Financial Group,Inc.

Since the end of March 2019,an advanced internal ratings-based approach has been used to calculate credit risk-weighted assets.

» The tables presented below show our business performance forecast for FY2019, the first year of the Sixth Mid-Term Management Plan.

FFG (consolidated)

<Reference>

* Projections on a subsidiary basis are as follows.

(¥ bil.)
FV2019 Fy2018 FFG The Eighteenth
(Projection) Interim (consolidated) (consolidated) Bar\k
(Projection) Simple total (consolidated)
Results
Results
Consolidated ordinary profit 60.5 33.0 81.6 74.1 7.5
FFG(consolidated)Net income 158.5 140.0 55.9 51.6 4.3
(¥ bil.)
FY2019 FY2018
(Projection) Simple total
............................ o
Net income(4 banks' total) 47.2 '\\Ez_,:i,l
Consolidation adjustments 111.3 (6.3)
Negative goodwill gain 118.0 degree -
FFG(consolidated)Net income 158.5 55.9

FY2019 (Projection) FY2018
4 banks' total Comparison 4 banks' total
The Bank of Fukuoka | The Kumamoto Bank 2 banks' total
The Shinwa Bank | The Eighteenth Bank

Core business profit 78.0 64.5 4.7 4.7 4.1 8.8 (5.9) 83.9
Ordinary profit 68.1 68.1 3.4 2.8 (6.2) (3.4) (18.0) 86.1
Net income 49.0 2.7 1.4 (5.9) (4.5) (15.1) €Z62.3
Credit cost (-) 13.2 3.5 0.8 0.8 8.2 9.0 8.1 51

FY2019 Interim (Projection)

FY2018 Interim

4 banks' total Comparison 4 banks' total
The Bank of Fukuoka | The Kumamoto Bank 2 banks' total
The Shinwa Bank | The Eighteenth Bank
Core business profit 39.3 33.1 2.2 2.4 1.6 4.0 (4.4) 43.7
Ordinary profit 37.1 35.3 1.6 15 (1.3) 0.2 (8.5) 45.6
Net income 25.8 25.4 1.2 0.8 (1.6) (0.8) (7.1) 329
Credit cost (-) 4.2 1.8 0.4 0.4 1.7 21 35 0.7

<Note> The projections above were determined based on available information at present, and therefore they may be subject to change.
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