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1. Cosolidated Financial Highlights (from April 1, 2020 to June 30, 2020)
(%:Changes from corresponding period of previous fiscal year)

(1) Consolidated Operating Results

August 7, 2020

MEMBERSHIP

Ordinary Income

Ordinary Profit

Net Income attributable to
owners of the parent

¥Million % ¥Million % ¥Million %
1Q FY2020 66,701 (2.6) 13,980 (15.2) 10,319 (92.0)
1Q FY2019 68,477 13.0 16,481 (18.9) 128,670 807.2

(Note) Comprehensive income

1Q FY2020: ¥31,537 million [(74.

6)%]

Net Income per

Net Income per

1Q FY2019: ¥123,930 million [743.7%)]

Share
Share (Diluted)
¥ ¥
1Q FY2020 54.28 —
1Q FY2019 676.84 —
(2) Consolidated Financial Position
Total Assets Total Net Assets Own Capital Ratio
¥Million ¥Million %
June 30, 2020 28,055,519 876,569 3.1
March 31, 2020 25,068,405 853,062 3.4
(Reference) Own capital June 30, 2020: ¥876,557 million March 31, 2020: ¥853,038 million
(Note) Own Capital Ratio = (Total net assets - Non-controlling interests ) / Total assets * 100
This ratio is not based on the public notification of the capital adequacy ratio.
2. Dividend Payment
Dividends declared per Share
First Second Third Fiscal Total
Quarter-end Quarter-end Quarter-end Year-end
¥ ¥ ¥ ¥ ¥
FY2019 — 42.50 — 42.50 85.00
FY2020 —
FY2020 (projection) 42.50 — 42.50 85.00

(Note) Revision of dividends projections from the latest announcement: None

3. Consolidated Earnings Projections for Fiscal year 2020, (Year ending March 31, 2021)
(%:Changes from corresponding period of previous fiscal year)

Ordinary Profit

Net Income attributable to
owners of the parent

Net Income per Share

¥Million % ¥Million % ¥
Interim of FY2020 30,500 2.4 20,500 (84.8) 107.83
FY2020 56,000 — 40,000 (63.8) 210.41

(Note) Revision of earnings projections from the latest announcement: None




4.Consolidated Financial Statements
(1) Consolidated Balance Sheets

Fukuoka Financial Group,Inc.

(millions of Yen)

ltem A= As of As of
(Japanese) Mar 31, 2020 Jun 30, 2020
(Assets) BEEDHL
Cash and due from banks BLATHIT 4 4,555,981 5,828,087
Call loans and bills bought a—pr—r K OEAFE 23,236 10,774
Receivables under resale agreements B HSe ) E 37,621 723,284
Monetary claims bought BN ERIEME 54,688 49,663
Trading assets FeE s & PE 1,630 2,860
Money held in trust &EDIEFE 14,734 15,742
Securities FAMAES: 3,797,852 3,867,602
Loans and bills discounted HHi4 16,126,222 16,992,340
Foreign exchanges PANESPEE = 32,933 16,673
Lease receivables and lease investment assets U —AMEHE Je N — A& B FE 15,857 15,938
Other assets TOMERE 283,821 421,834
Tangible fixed assets HIE E & PE 209,629 208,935
Intangible fixed assets EF [ 1 W PE 19,206 19,081
Net defined benefit assets IRERAR AR D E FE 8,459 8,699
Deferred tax assets MIE R4 E 47,770 37,824
Customers' liabilities for acceptances and guarantees ARG R 45,662 45,054
Allowance for loan losses RS (206,904) (208,877)
Total assets BEOWMAT 25,068,405 28,055,519
(Liabilities) BB
Deposits A 17,174,794 18,372,948
Negotiable certificates of deposit REE M TR 346,675 548,406
Call money and bills sold a— )L 3r— K OEE T 2,248,706 2,416,464
Payables under repurchase agreements FEHLSC ) E 1,369,069 1,433,519
Payables under securities lending transactions EHFEEIG] 5 A RE 638,281 985,453
Borrowed money R4 2,159,259 3,149,102
Foreign exchanges HME 2 R 1,679 2,183
Short-term bonds payable LR 29,000 21,000
Bonds payable & 10,000 10,000
Other liabilities ZOfhAE 156,225 159,229
Net defined benefit liability IR R D Al 4,379 4,255
Provision for losses on interest repayments ARG M4 26 21
Provision for losses from reimbursement of inactive accounts | BEIRTESHARIBE ]S 4 8,592 8,329
Provision for contingent liabilities losses ZOMOEFEAE RG] Y 4 0 0
Reserves under the special laws KERIE BRI %4 22 16
Deferred tax liabilities FRIERT 4 (8 6 5
Deferred tax liabilities for land revaluation TRRHAM AR DARIE R AT 22,961 22,961
Acceptances and guarantees KRG 45,662 45,054
Total liabilities A AR 24,215,343 27,178,950
(Net assets) WG PEDLR
Capital stock GRS 124,799 124,799
Capital surplus BRI 141,418 141,458
Retained earnings e~y PR 514,682 516,923
Treasury stock B kR (2,446) (2,446)
Total shareholders' equity HEBEARAF 778,454 780,734
Valuation difference on available-for-sale securities DO M RES AT 22484 65,358 82,540
Deferred gains or losses on hedges MIE~y VT (32,547) (28,705)
Revaluation reserve for land b LN iz =% R e 51,495 51,495
Remeasurements of defined benefit plans IRIRAS AR D IR B AR (9,721) (9,507)
Total accumulated other comprehensive income Z OO IR R G 74,584 95,822
Non-controlling interests T ER T+ 5y 23 11
Total net assets M EDEAR 853,062 876,569
Total liabilities and net assets ABRUOMEEDH A 25,068,405 28,055,519

_1_



Fukuoka Financial Group,Inc.

(2) Consolidated Statements of Income and Consolidated Statements of Comprehensive Income

Consolidated Statements of Income

(millions of Yen)

ltem ERE! 3 months ended | 3 months ended
(Japanese) Jun 30, 2019 Jun 30, 2020
Ordinary income: A RS 68,477 66,701
Interest income G G N4 50,355 48,370
Interest on loans and discounts OLEHEF]E) 38,725 37,400
Interest and dividends on securities OBAMRESFE ALY 4) 10,091 9,861
Fees and commissions (e ClEIEN 12,742 12,486
Trading income LE e Gl e 49 56
Other operating income T O EBIAR 3,705 4,172
Other income OB UL 1,624 1,616
Ordinary expenses: REEE A 51,995 52,720
Interest expenses & 6,426 4,012
Interest on deposits OB HEAFIE) 1,183 474
Fees and commissions payments BB B R 5 H 5,657 5,159
Other operating expenses DR H 20 263
General and administrative expenses R 39,123 39,041
Other expenses O A 766 4,243
Ordinary profit REEF R 16,481 13,980
Extraordinary income HREBIFIRE 117,433 248
Gain on disposal of noncurrent assets [ T PE AL 4 0 242
Gains on negative goodwill BODNAFEEL 117,433 -
Transfer from reserve for financial products transaction liabilities | e He 3 | 2 FEYE(i & 4 — 5
Extraordinary loss LEHUEEES 286 24
Loss on disposal of noncurrent assets [iE] 3 E E AL Sy 4R 70 18
Impairment loss IEEAEAEN 67 5
Loss on step acquisitions EEBEIUAS TR D 7E1R 148 —
Income before income taxes: Bl & SR RT I - R 22 133,628 14,205
Current ENBL ERBUE O R 4,079 3,172
Deferred NG 2 ke 901 733
Total income taxes HEABLES R 4,980 3,906
Net income DU = B 2 128,647 10,298
Net loss attributable to non-controlling interests (-) e SERBREIT I8 T2 D0 R (22) (21)
Net income attributable to owners of the parent 2HBRTITRES 5 I BRI 128,670 10,319




Consolidated Statements of Comprehensive Income

Fukuoka Financial Group,Inc.

(millions of Yen)

ltem (ERE! 3 months ended | 3 months ended
(Japanese) Jun 30, 2019 Jun 30, 2020
Net income DY > I 2 128,647 10,298
Other comprehensive income DO FEFILE (4,716) 21,238
Valuation difference on available-for-sale securities DA AL SR 7R84 1,931 17,182
Deferred gains or losses on hedges AL~ VIR (6,542) 3,842
Remeasurements of defined benefit plans BRI TR D AR (105) 214
Total comprehensive income DY B BRI 4% 123,930 31,537
(Breakdown) (NFR)
Comprehensive income attributable to owners of the parent BRI TR D I A FE R 2 123,953 31,558
Comprehensive income attributable to non-controlling interests I SCELR EARD I L R 4 (22) (21)
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Capital adequacy ratio will be announced soon after the calculation is completed.

4banks' total : Simple total of The Bank of Fukuoka,The Kumamoto Bank,The Shinwa Bank and The
Eighteenth Bank (non-consolidated).

The Sinwa Bank + The Eighteenth Bank : Simple total of The Shinwa Bank and The Eighteenth Bank
(non-consolidated).

This report contains forward-looking statements and other forward-looking information relating
to the company (the “forward-looking statements”). The forward-looking statements are not
historical facts and include, reflect or are otherwise based upon, among other things, the
company’s current estimations, projections, views, policies, business strategies, targets,
expectations, assumptions and evaluations with respect to general economic conditions, the
results of operations, the financial condition, the company’s management in general and other
future events. Accordingly, they are inherently susceptible to uncertainties, risks and changes
in circumstances and are not guarantees of future performance.

Some forward-looking statements represent targets that the company’s management will strive
to achieve through the successful implementation of the company’s business strategies. The
company may not be successful in implementing its business strategy, and actual results may
differ materially, for a wide range of possible reasons.




1. Gain and loss

Fuk

uoka Financial Group,Inc.

4 banks’ total FFG (consolidated)

(¥ mil.)
3 months ended 3 months ended| || 3 months ended 3 months ended
Jun 30,2020 ||Comparison| jun 30,2019 | || Jun30,2020 [ Comparison | jun 30, 2019 FY 2019
Gross business profit 50,571 662 49,909 55,650 902 54,748 222,055
Net interest income 45,497 483 45,014 44,358 429 43,929 174,312
Domestic 42,340 (446) 42,786 41,278 (431) 41,709 164,912
International 3,157 929 2,228 3,080 861 2,219 9,399
Net fees and commissions 4,652 173 4,479 7,326 242 7,084 31,276
Net trading income 2 0 2 56 7 49 344
Net other operating income 418 6 412 3,908 223 3,685 16,122
‘Gains (losses) on sales (redemptions) of bonds (95) (99) 4 (95) (99) 4 (709)
Overhead expenses (-) 30,802 (741) 31,543 38,686 (578) 39,264 155,256
Business profit (before transfer to general reserve for possible loan losses) 19,768 1,403 18,365 16,964 1,481 15,483 66,799
D Transfer to general reserve for possible loan losses (-) 3,182 3,182 | :-[(1,152)] — 3,385 3,385 |:[(876)] — 62,451
Business profit 16,586 (1,779) | : 18,365 13,578 (1,905) 15,483 4,348
Core business profit 19,863 C_ 1,502 i 18,361 17,059 1,580 15,479 67,508
|Core business profit (excluding gains (losses) on cancellation of investment trusts) 19,964 ]_,615 18,349 17,159 1’779 ]_5’380 67Y 104
Other operating profit (loss) 1,151 395 756 402 (596) 998 (9,598)
(@ Credit cost for disposal of non-performing loans (-) (1,904) (173) (1,731) (1,191) (368) (823) 3,834
Net transfer to specific reserve for possible loan losses (-) (2,094) (2,094) | - [(404)] — (1,375) (1,375) | - [243] — 4,323
Reversal of allowance for loan losses = (1,557) | > 1,557 - (633) | s> 633 -
Recoveries of written-off claims 58 (181) 239 59 (182) 241 882
Total credit cost D+@ (-) 1,277 3,008 (1,731) 2,193 3,016 (823) 66,285
Gains (losses) on stocks 596 1,383 (787) 641 305 336 2,227
Others (1,349) (1,162) (187) (1,431) (1,270) (161) (7,991)
Ordinary profit 17,737 (1,385) 19,122 13,980 2,50 16,481 (5,250)
Extraordinary profit (loss) 146 289 (143) 224 (116,922) 117,146 113,482
Income (loss) before income taxes 17,884 (1,095) 18,979 14,205 || (119,423) 133,628 108,231
Total income taxes (-) 3,595 (982) 4,577 3,906 (1,074) 4,980 (2,353)
Net income 14,288 (113) 14,401 10,298 | (118,349) 128,647 110,585
Net income attributable to non-controlling interests (-) (21) 1 (22) (22)
Net income attributable to owners of the parent 10,319 (118,351 128,670 110,607
<Notes> The notes described below are also applied to subsidiary banks (p7-8). Reference (¥ bil.) 20/1Q  19/1Q  Comparison
1.“( )’denotes minus. - -
2. Core business profit Net income (4 banks’ total) 14.3 14.4 0.2)
= Business profit + Transfer to general reserve for possible loan losses | Gains on negative goodwill — 1174 (117.4)
— Gains (losses) on sales (redemptions) of bonds
3. When the total transfer from general and specific reserves for possible | FFG non-consolidated @9 (34 (0.5)
loan losses exceeds the transfer to them, the difference is posted as Profit (loss) of subsidiary companies 0.4 03 +01
“reversal of allowance for loan losses” under the other operating profit.
Numbers in square brackets are amounts before netting. Other consolidation adjustments (0.5) (0.0) (0.5)

B 3 months Summary

Core business profit -
[ (4 banks’ total) ¥19.9 billion ] Projection (¥ b||)
» Core business profit increased ¥1.5 billion from a year earlier to ¥19.9 billion mainly The First Quarter |:
due to an increase in net interest income and a decrease in overhead expenses. of FY2019
» The result shows steady progress of 25.3% toward the target for FY2020 (¥78.6
billion). a
128.7
a )
Consolidated ordinary profit  ¥14.0 billion
L Pl Projection
» Consolidated ordinary profit decreased ¥2.5 billion from a year earlier to ¥14.0 billion
mainly due to an increase in credit cost.
( R
Net income attributable -
to owners of the parent ¥10.3 billion E:gjgg;?snon FY2020 et
L J 18.4
» Net income attributable to owners of the parent decreased ¥118.4 billion from a year
earlier to ¥10.3 billion mainly because there was no special factor such as the one in
the previous fiscal year (a ¥117.4 billion gain on negative goodwill resulting from the
business integration).
» The result shows steady progress of 25.8% toward the target for FY2020 (¥40.0
billion).
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The Bank of Fukuoka (non-consolidated)

Fukuoka Financial Group,Inc.

(¥ mil.)
o sooe [ | Psuresseee || companson | | evaoas
Gross business profit 33,485 32,061 1,424 131,292
Net interest income 29,288 28,381 907 113,463
Domestic 26,685 26,431 254 105,253
International 2,603 1,950 653 8,210
Net fees and commissions 3,627 3,334 293 16,099
Net trading income 2 2 0 7
Net other operating income 566 342 224 1,721
\Gains (losses) on sales (redemptions) of bonds (95) (8) (87) (676)
Overhead expenses (-) 16,988 17,387 (399) 67,748
Business profit (before transfer to general reserve for possible loan losses) 16,497 14,673 1,824 63,544
(@ Transfer to general reserve for possible loan losses (-) 2,458 i-[(565)] — 2,458 39,112
Business profit 14,039 14,673 (634) 24,432
Core business profit 16,593 14,681 1,912 64,221
ICOFG business profit (excluding gains (losses) on cancellation of investment trusts) 16,693 14,612 2,081 63,896
Other operating profit (loss) 862 979 (117) (606)
@ Credit cost for disposal of non-performing loans (-) (798) : (765) (33) (297)
Net transfer to specific reserve for possible loan losses (-) (875) [(155)] — (875) (192)
Reversal of allowance for loan losses - e 721 (721) —
Recoveries of written-off claims 24 200 (176) 364
Total credit cost ®+® (-) 1,660 (765) 2,425 38,914
Gains (losses) on stocks 543 170 373 1,538
Others (478) 43 (521) (2,342)
Ordinary profit 14,901 15,652 (751) 23,825
Extraordinary profit (loss) (4) (70) 66 (238)
Income (loss) before income taxes 14,897 15,582 (685) 23,586
Total income taxes (-) 3,259 4,110 (851) 4,488
Net income 11,638 11,472 166 19,098
st || yomesasee | | comnson | | evaons
Gross business profit 4,457 4,496 (39) 18,685
Net interest income 4,450 4,482 (32) 17,833
Domestic 4,448 4,469 (21) 17,792
International 2 13 (12) 40
Net fees and commissions (0) 5 (5) 790
Net other operating income 7 7 0 61
\Gains (losses) on sales (redemptions) of bonds — 0 0 3)
Overhead expenses (-) 3,397 3,469 (72) 13,574
Business profit (before transfer to general reserve for possible loan losses) 1,060 1,026 34 5,110
@ Transfer to general reserve for possible loan losses (-) 465 [(138)] — 465 5,758
Business profit 594 1,026 (432) (648)
Core business profit 1,060 1,026 34 5,114
|Core business profit (excluding gains (losses) on cancellation of investment trusts) 1,060 1,026 34 5,114
Other operating profit (loss) 230 548 (318) (2,455)
@ Credit cost for disposal of non-performing loans (-) (373) : (529) 156 996
Net transfer to specific reserve for possible loan losses (-) (439) . [(426)] — (439) 952
Reversal of allowance for loan losses — IS 564 (564) —
Recoveries of written-off claims 10 4 6 58
Total credit cost D+@ (-) 91 (529) 620 6,755
Gains (losses) on stocks - 154 (154) 154
Others (142) (135) (7) (1,613)
Ordinary profit 825 1,575 (750) (3,103)
Extraordinary profit (loss) (12) 3) 9) (11)
Income (loss) before income taxes 813 1,572 (759) (3,114)
Total income taxes (-) 119 359 (240) (1,187)
Net income 694 1,212 (518) (1,926)




The Shinwa Bank (non-consolidated) + The Eighteenth Bank (non-consolidated)

Fukuoka Financial Group,Inc.

(¥ mil.)
ot || 2oiesnie | | companson | | eraon

Gross business profit 12,627 13,352 (725) 51,278
Net interest income 11,758 12,150 (392) 47,143
Domestic 11,206 11,885 (679) 45,843
International 551 265 286 1,299
Net fees and commissions 1,024 1,139 (115) 4,088
Net other operating income (155) 62 (217) 46
\Gains (losses) on sales (redemptions) of bonds (0) 12 (12) (13)
Overhead expenses (-) 10,417 10,686 (269) 41,755
Business pI‘Ofit (before transfer to general reserve for possible loan losses) 2,210 2,666 (456) 9,622
(@ Transfer to general reserve for possible loan losses (-) i-[258] — i[(449)] -— - 15,131
Business profit : 2,210 : 2,666 (456) (5,608)
Core business profit 2,210 2,653 (443) 9,535
ICore business profit (excluding gains (losses) on cancellation of investment trusts) 2,210 2,710 (500) 9,552
Other operating profit (loss) (200) (771) 571 (6,676)
@ Credit cost for disposal of non-performing loans (-) : (473) (436) 37) 572
Net transfer to specific reserve for possible loan losses (-) | i-[(779)] — [177] - - 1,097
Reversal of allowance for loan losses L. 520 e 271 249 -
Recoveries of written-off claims 22 35 (13) 452
Total credit cost D+@ (-) (473) (436) 37) 15,704
Gains (losses) on stocks 53 (1,112) 1,165 (1,806)
Others (728) (95) (633) (4,297)
Ordinary profit 2,009 1,894 115 (12,285)
Extraordinary profit (loss) 163 (69) 232 (10,776)
Income (loss) before income taxes 2,172 1,824 348 (23,062)
Total income taxes (-) 216 107 109 (8,580)
Net income 1,955 1,717 238 (14,482)

The Bank of

Fukuoka

(non-consolidated)

The Kumamoto Bank

(non-consolidated)

The Shinwa Bank
(non-consolidated)

+

The Eighteenth Bank

(¥ bil.)
Core blisiness
profit
Ordinary
16.6 pl’OfIt
15.7 /
14.7 14.9
Net
incomeg
11.5 11.6
The First The First
Quarter of |:> Quarter of
FY2019 FY2020

(¥ bil.) (¥ bil.)
Ordinary
Core business profit
profit
. i 2.7
Core business Ordlnfatry incN§;1(=
; rofi 22 :
profit P 1o 20 20
1.6 \ Net 1.7
10 1.2 1.1 incomle
08 07
The First The First The First The First
Quarter of |:> Quarter of Quarter of |:> Quarter of
FY2019 FY2020 FY2019 FY2020




2. Assets and liabilities
(1) Loans

4 banks’ total

Loans classified by customer segment
(Term-end balance)

Fukuoka Financial Group,Inc.

Loans classified by bank
(Term-end balance)

(¥ bil.)
Annual rae N 9-1%  9.2%  87% 83% 9.7%
of growth Y17.1T

¥16.0T ¥16.1T ¥16.2T

3,600.0 3,615.7 3,640.7 3,641.0

Personal 3,571.5
General 8,798.1
o 8,209.9 8,334.3 8,482.6 8,552.3

The Kumamoto
Bank

The Bank of
Fukuoka

Jun 30, Sep 30, Dec 31, Mar 31, Jun 30,

(¥ bil.)

1oy YATAT

y15r ¥16.0T ¥161T ¥16. l
|. . . . 1,729.9

15495 15507 15712 1,616.1

10,2612 10,578.9 10,6436 108169 11.407.3

Jun 30, Sep 30, Dec 31, Mar 31, Jun 30,

2019 2019 2019 2020 2020 2019 2019 2019 2020 2020
(¥ mil.)
Jun 30, 2020
annual rate change from change from Mar 31, 2020 Jun 30, 2019
of growth Mar 31, 2020 Jun 30, 2019
Total loans 9.7% 17,146,912 862,380 1,510,354 16,284,532 15,636,558
Personal segment 1.9% 3,641,066 321 69,535 3,640,745 3,571,531
Corporate segment 11.9% 13,505,844 862,058 1,440,819 12,643,786 12,065,025
4 banks' total ersonal loans 2.1% 3,543,900 2,611 72,394 3,541,289 3,471,506
Housing loans 2.6% 3,163,228 11,420 80,642 3,151,808 3,082,586
Consumer loans (0.3%) 316,109 (8,149) (1,082) 324,258 317,191
| - 58.8294| (2.33%)| (2.91%)| 61.15%| 61.73%|
Total loans 11.2% 11,407,366 590,367 1,146,129 10,816,999 10,261,237
Personal segment 2.2% 2,294,717 (357) 48,591 2,295,074 2,246,126
Corporate segment 13.7% 9,112,648 590,723 1,097,537 8,521,925 8,015,111
N TS| Fukuoka prefecture [ 5.2%] 7,341,517 | 123,439 | 365,251 | 7,218,078 | 6,976,266 |
(non-consolidated) ersonal loans 2.3% 2,228,633 1,204 50,129 2,227,429 2,178,504
Housing loans 2.6% 1,985,736 5,691 50,081 1,980,045 1,935,655
Consumer loans 1.8% 198,274 (4,292) 3,504 202,566 194,770
e e | - 60.60%) (2.55%)| (3.76%)| 63.15%) 64.36%)|
Total loans 11.6% 1,729,957 113,815 180,416 1,616,142 1,549,541
Personal segment 4.0% 502,768 2,991 19,548 499,777 483,220
Corporate segment 15.1% 1,227,189 110,824 160,869 1,116,365 1,066,320
A T | Kumamoto prefecture [ 7.0%| 1,229,806 | 42,313 | 80,395 | 1,187,493 | 1,149,411 |
(non-consolidated)  [IfYelgtEReFE1S 4.3% 481,619 3,093 20,039 478,526 461,580
Housing loans 5.50% 446,279 4,529 23,176 441,750 423,103
Consumer loans (2.5%) 30,639 (975) (788) 31,614 31,427
]| - 64.719%| (2.52%)| (2.70%)| 67.23%| 67.41%|
Total loans 4.8% 4,009,589 158,198 183,809 3,851,391 3,825,780
Personal segment 0.2% 843,581 (2,313) 1,396 845,894 842,185
Corporate segment 6.1% 3,166,007 160,511 182,413 3,005,496 2,983,594
The Shinwa Bank iy ki pref | 3.6%) 2,262,442 | 33,833 | 77,672 | 2,228,609 | 2,184,770 |
(non-consolidated) agasaki prefecture 27 = ; . oo il
+ Personal loans 0.3% 833,648 (1,686) 2,226 835,334 831,422
The Eighteenph =EUS |Housing loans 1.0% 731,213 1,200 7,385 730,013 723,828
(EURCENECICEIC)E [Consumer loans (4.2%) 87,196 (2,882) (3,798) 90,078 90,994
L Il-and-medium-sized
Loans 1o smal and medum-size - 51.23%) (1.73%)| (1.15%)| 52.96%| 52.38%)

<Note> The term-end balance of loans includes loans granted by the Bank of Fukuoka to FFG (¥122.5 billion at the end of June 2019, ¥123.3 billion at the end of

March

2020, and ¥123.3 billion at the end of June 2020).

_9_



(2) Deposits

4 banks’ total

Deposits and CDs classified by customer segment
(Term-end balance)

(¥ bil.)
8.0%

nonualrae N 2.4%  2.5%  3.2%  3.6%
of growth ¥18.9T
Y175T ¥17.3T ¥17.7T ¥17.5T 5890

WEBE) o468 secs o208 337
12,4236

Personal ) 11,6452 115434 11,8742 11,787:8
Corporate  5301.3 5,224.9 52084 54263 5987.1

Jun 30, Sep 30, Dec 31, Mar 31, Jun 30,

Fukuoka Financial Group,Inc.

Deposits and CDs classified by bank
(Term-end balance)

(¥ bil.)

¥18.9T

¥175T y17.37 ¥L7.7T  ¥175T I

- I I I I 1,553.5
The Kumamoto 1 454 1ases 11,4655 1,439.0

Bank

The Bank of 12,098.4

Fukuoka 11,046.2 10,897.0 11,173.3 11,143.0

Jun 30, Sep 30, Dec 31, Mar 31, Jun 30,

2019 2019 2019 2020 2020 2019 2019 2019 2020 2020
(¥ mil.)
Jun 30, 2020
annual rate change from | change from | Mar 31, 2020 | Jun 30, 2019
of growth Mar 31, 2020 | Jun 30, 2019
Personal deposits 6.7%| 12,423,685 635,852 778,416 | 11,787,833 | 11,645,269
Corporate deposits 12.9%| 5,987,113 560,720 685,808 5,426,393 5,301,305
Total 8.6%| 18,410,801 1,196,572 1,464,226 | 17,214,229 | 16,946,575
4 banks' total Demand 14.2%| 13,178,751 1,230,193 1,642,826 | 11,948,558 | 11,535,925
Time (3.3%)| 5,232,048 (33,622) (178,600) 5,265,670 5,410,648
CDs [ (8.9%)] 589,056 | 205,331 | (57,754)] 383,725 | 646,810 |
Deposits and CDs | 8.0%| 18,999,858 | 1,401,904 | 1406471 | 17,597,954 | 17,593,387 |
Personal deposits 7.6%| 7,815,601 421,622 550,133 7,393,979 7,265,468
Corporate deposits 16.0% 3,934,830 401,101 543,145 3,533,729 3,391,685
Total 10.3%]| 11,750,432 822,723 1,093,279 10,927,709 [ 10,657,153
i |Demand 15.4(1)% 8,658,028 870,700 1,157,930 7,787,328 7,500,098
(non-consolidated) Time (2.0%)| 3,092,403 (47,977) (64,652)] 3,140,380 3,157,055
CDs | (10.5%) 348,060 | 132,696 | (41,016)] 215,364 | 389,076 |
Deposits and CDs | 9.5%| 12,098,492 | 955,419 | 1,052,263 | 11,143,073 | 11,046,229 |
Fukuoka prefecture | 10.7%| 10,980,905 | 867,314 | 1,059,451 | 10,113591 | 9,921,454 |
Personal deposits 4.4% 1,116,982 43,157 46,571 1,073,825 1,070,411
Corporate deposits 14.4% 435,893 71,618 54,779 364,275 381,114
Total 7.0%| 1,552,875 114,774 101,350 1,438,101 1,451,525
The Kumamoto Bank [IEGMELE 14.?)% 974,644 102,736 126,607 871,908 848,037
(non-consolidated) Time (4.2%) 578,231 12,038 (25,256) 566,193 603,487
CDs | (76.2%)] 700 | (246)] (2,236)] 946 | 2,936 |
Deposits and CDs | 6.8%] 1,553,575 | 114,528 | 99,114 | 1,439,047 1,454,461 |
Kumamoto prefecture | 7.1%)| 1,464,923 | 111,198 | 97,678 | 1,353,725 1,367,245 |
Personal deposits 5.5% 3,491,102 171,073 181,712 3,320,029 3,309,390
: Corporate deposits 5.7%| 1,616,390 88,001 87,884 1,528,389 1,528,506
The Shinwa Bank  gie] 5.6%| 5,107,494 259,075 269,597 | 4,848,419 | 4,837,897
(non-consolidated) Demand 11.2%| 3,546,079 256,757 358,289 3,289,322 3,187,790
- Time (5.4%)| 1,561,414 2,317 (88,692)] 1,559,097 1,650,106
Ul =l iEeris BRIl FEE [ (5.7%)] 240,29 | 72,881 | (14,502)] _ 167,415] 254,798 |
(non-consolidated) =
Deposits and CDs | 5.0%| 5,347,791 | 331,957 | 255,094 | 5,015,834 | 5,092,697 |
Nagasaki prefecture | 5.9%| 4,711,345 | 247,985 | 262,618 | 4,463,360 | 4,448,727 |
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(3) Asset management products

Group’s total

Sales of asset management products

(¥ bil)

Fukuoka Financial Group,Inc.

Outstanding balance of assets under
management for individual customers

(¥ bil.)

Ratio_to person_al \l
99.9 deposits, including [17.6%] [17.7%] [17.4%] [16.4%][16.3%]
91.0 FFG Securities
i 15.9
¥2.1T ¥2.1T ¥2.1T
14.3 79.3 a1 * s FFG ¥1.9T ¥2.0T
21 SUES 3101 3161 3275 3228
% FEG 66.5 14.9 63.7 86 293.1
Securities 1319 == 31.0 : 90767 861
ndividual
Individual | .. —1.2- insurance 1,184.2 11,1845 1,201.6 1,169.0 1,195.9
insurance 141
‘ - 48.8
Investment 35.3 : 28.4
trusts | 246 : investment 5121 5091 5102  4pg1  467.3
1Q 2Q 3Q 4Q 1Q Jun 30, Sep30, Dec3l, Mar31, Jun 30,
FY2019 FY2019 FY2019 FY2019 FY2020 2019 2019 2019 2020 2020

* Figures of FFG Securities are
the total sales of investment trusts and bonds.

Sales of asset management products

* Figures of FFG Securities are the total balance
of individual investment trusts, stocks and bonds.

Outstanding balance of assets under

management for individual customers

(¥ bil.)
1Q FY2020 1Q FY2019| FY2019 Jun 30, 2020
(s months)| 7% | (3 montns) | a2 menin)
Investment trusts 28.4 3.8 24.6 147.9 467.3 39.2 (44.8) | 428.1 512.1
Individual insurance 14.1 (12.4) 26.5 121.0 1,195.9 26.9 11.7 |1,169.0 (1,184.2
Foreign currency deposits 0.7 0.2 0.5 5.7 33.5 1.3 2.3 32.2 31.2
Group's total Government bonds 0.5 (0.3) 0.8 3.0 52.1 1.7) | (10.4) 53.8 62.5
FFG Securities 19.8 5.9 13.9 59.1 322.8 29.7 12.7 293.1 310.1
Total 63.7 (2.8) 66.5 336.9 2,071.8 95.3 (28.4) [1,976.5 |2,100.2
Ratio to personal deposits 16.3% | (0.1%) | (1.3%) | 16.4% 17.6%
Investment trusts 17.6 4.6 13.0 81.3 275.0 235 (19.5) | 2515 294.5
Individual insurance 7.7 (8.0) 15.7 74.7 680.7 7.2 7.5 673.5 673.2
e e e Foreign currency deposits 0.6 0.2 0.4 4.5 24.8 0.8 1.7 24.0 23.1
(UELEEIERIEEULIA 5 overnment bonds 0.3 (0.2) 0.5 2.1 38.8 11| (85) 39.9 47.3
Total 26.4 (3.3) 29.7 162.8 1,019.6 30.6 (18.6) | 989.0 |1,038.2
Ratio to personal deposits 13.0% | (0.4%) | (1.3%) | 13.4% 14.3%
Investment trusts 3.8 0.3 35 23.3 64.2 6.1 (7.2) 58.1 71.4
Individual insurance 2.2 0.9) 3.1 14.2 146.8 4.9 14 141.9 145.4
VL etz | Foreign currency deposits 0.0 0.0 0.0 0.5 2.5 0.1 0.3 24 2.2
(non-consolidated) | Fy RSt 0.0 0.0 0.0 0.0 1.0 0.0 (0.2) 1.0 1.2
Total 6.1 (0.6) 6.7 38.1 214.7 11.2 (5.6) | 203.5 220.3
Ratio to personal deposits 19.2% 0.2% | (1.4%) [ 19.0% 20.6%
Investment trusts 6.9 (1.1) 8.0 43.1 127.9 9.4 (18.1) | 1185 146.0
TP e Indiividual insurance 4.1 (3.6) 7.7 32.0 368.2 14.6 2.6 353.6 365.6
(QILECERECIRELEOR Foreign currency deposits 0.0 0.0 0.0 0.6 6.1 0.4 0.3 5.7 5.8
The Eight;renth =14 | Government bonds 0.1 (0.2) 0.2 0.9 12.2 (0.6) a.7) 12.8 13.9
(non-consolidated) N 11.3 (4.8) 16.1 76.7 514.5 238 | (17.0)| 490.7 531.5
Ratio to personal deposits 14.7% | (0.1%) | (1.4%) | 14.8% 16.1%

<Notes> 1. The sales of investment trusts include those to corporate customers, but the others are the sales only to individuals.
2. The sales of individual insurance don’t include level premium insurance besides prepaid contracts.
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(4) Marketable securities

FFG (consolidated)

Unrealized gain

Fukuoka Financial Group,Inc.

Bond duration

(¥ bil.) (years)
* 4 banks’ total, after considering hedges
+ Including marketable securities held to maturity
—— | ¥3.6T ¥3.7T ¥3.7T ¥3.7T ¥3.7T
Balance of ® Foreign bonds
securities °
4.84
4.33
156.6 - 161.8 D‘/ ®
174 291 205 356 338 327 5.
117.5 '
Domestic bonds  76.9 79.8 56.6 92.9 -
%
38.7 30.1 ]
: ODomestic bonds
76.0
Stocks 62.3 69.2 50.9 64.5
Jun 30, Sep30, Dec3l, Mar31, Jun30, Jun 30, Sep30, Dec3l, Mar31, Jun30,
2019 2019 2019 2020 2020 2019 2019 2019 2020 2020
(¥ mil.)
Jun 30, 2020 Mar 31, 2020
Market val Unrealized Market val Unrealized
arketvalle | change from | gain(loss) | change from | Marketvalle | o i qqqy
Mar 31, 2020 Mar 31, 2020
Total 3,797,336 69,962 117,571 24,621 3,727,374 92,950
Stocks 157,084 14,969 64,525 13,529 142,115 50,996
Domestic bonds 2,730,969 10,848 30,124 (8,623) 2,720,121 38,747
FFG -
(consolidated) National government bonds 2,031,651 63,006 28,355 (8,129) 1,968,645 36,484
Local government bonds 163,675 1,224 177 39 162,451 138
Corporate bonds 535,642 (53,382) 1,591 (533) 589,024 2,124
Foreign bonds and Others 909,282 44,144 22,921 19,716 865,138 3,205
tal 2,373,471 52,881 106,801 17,661 2,320,590 89,140
Stocks 123,648 12,154 61,685 11,399 111,494 50,286
The Bank of Domestic bonds 1,556,624 12,539 23,620 (6,294) 1,544,085 29,914
Fukuoka National government bonds 1,192,500 48,483 22,406 (5,860) 1,144,017 28,266
(consolidated) Local government bonds 73,917 387 66 (55) 73,530 121
Corporate bonds 290,207 (36,330) 1,147 (379) 326,537 1,526
Foreign bonds and Others 693,198 28,188 21,495 12,556 665,010 8,939
tal 147,443 (11,182) 2,966 (369) 158,625 3,335
Stocks 1,837 199 884 198 1,638 686
The Kumamoto Domestic bonds 145,606 (11,380) 2,081 (568) 156,986 2,649
Bank National government bonds 122,954 (6,934) 1,777 (507) 129,888 2,284
(non-consolidated) Local government bonds 1,261 1) 13 1) 1,262 14
Corporate bonds 21,390 (4,445) 290 (60) 25,835 350
Foreign bonds and Others = - = - - -
tal 1,276,420 27,076 45,538 7,044 1,249,344 38,494
The Shinwa Bank BELES 31,597 1,430 12,145 2,509 30,167 9,636
(EIRECEGIEEIER)N | Domestic bonds 1,028,738 9,690 21,794 (2,599)| 1,019,048 24,393
+ X
The Eighteenth National government bonds 716,197 21,459 18,123 (2,427) 694,738 20,550
Bank Local government bonds 88,496 839 1,345 23 87,657 1,322
(consolidated) Corporate bonds 224,044 (12,607) 2,323 (195) 236,651 2,518
Foreign bonds and Others 216,083 15,957 11,598 7,135 200,126 4,463
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Fukuoka Financial Group,Inc.

3. Non-performing loans
(Direct write-off is adopted)

4 banks’ total

(¥ mil.)
(¥ bil.)
Jun 30, 2020]| change from | change from |Mar 31, 2020|Jun 30, 2019
Mar 31, 2020 | Jun 30, 2019 —| 1.66% 1.63% 1.63% 1.66% 1.68%
NPL ratio
NPLs under the FRL 290,524 17,780 28,447 272,744 262,077
272 7 290.5
262.1 264.3 265.6 -
Bankrupt and Quasi-bankrupt | 38,154 (776) 9,852 38,930 | 28,302 - . . . .
Doubtful 148,990 1,336 (16,430)| 147,654 165,420
Substandard 103,376 17,220 35,024 86,156 68,352 Doubtful 165.4 160.9 156.8 147.7 149.0
Ratio of NPLs under the FRL
) 1.68% 0.02% 0.02% 1.66% 1.66%
to the total credits Bankrupt and
Quasi-bankrupt 28.3 . 314 . 33.7 . 38.9 . 38.2

Jun 30, Sep 30, Dec31, Mar31l, Jun30,
2019 2019 2019 2020 2020

The Shinwa Bank
(non-consolidated)

The Bank of Fukuoka The Kumamoto Bank n
(non-consolidated) (non-consolidated) The Eighteenth Bank
(non-consolidated)
(¥ bil.) (¥ bil.) (¥ bil.)
149% 1.45% 1.43% 141% 1.44% 203% 2.20% 2.17% 2.26% 2.24% 1.96% 1.91% 1.950% 2.12% 2.11%
NPL ratio [— —_
1545 154.4 153.3 1535 165.9 825 855
swaras (03 121 123 s02 0 T
317 345 34.4 Sﬁ C’ﬁ 196 204
- 85 95 95
oubtfu 97.2 928 886 786 80.1 479 464 469 471 464
203 216 212 219 224
IRy, 17:0 195 208 257 282 | | 30, 34,36, 38 . 35 84 85 83 94 94
Jun 30, Sep 30, Dec 31, Mar 31, Jun 30, Jun 30, Sep 30, Dec 31, Mar31, Jun 30, Jun 30, Sep 30, Dec 31, Mar 31, Jun 30,
2019 2019 2019 2020 2020 2019 2019 2019 2020 2020 2019 2019 2019 2020 2020

4, Interest rate spread (Domestic division)

(%)
The Shinwa Bank
(non-consolidated)
+
The Eighteenth Bank
(non-consolidated)

The Bank of Fukuoka The Kumamoto Bank

sealSies (non-consolidated) (non-consolidated)

1Q FY2020 1Q FY2019 || 1Q FY2020 1Q FY2019 (| 1Q FY2020 1Q FY2019 || 1Q FY2020 1Q FY2019
(3months) | YoY change | (3 months) || (3 months) | YoY change | (3 months) || (3 months) | YoY change | (3 months) || 3 months) | YoY change | (3 months)
(1) Average yield on interest eaming assets | 0.82 [ (0.07)| 0.89 || 078 | (0.07)| o0&5|[ 095 | ©o06) | 101| 087 | ©O7)| 0.94
Loans and bills discounted @ 086 | 008)| 094| 086 [ (0o7)| 093 096 | (0o7)| 103| 084 | (09| 093
Securities 098 | ©o7)| 105| 096 [ (013)| 09|l o081 | (o4y| os&s| 1204 | 002 | 102
(2) Average yield on interest bearing liabilities 0.49 (0.04) 0.53 0.39 (0.06) 0.45 0.58 (0.01) 0.59 0.75 (0.01) 0.76
Deposits and CDs @ 000 | 000 [ 000| 000 | 000 | o000 000 | 000 | 000 000| 000 | 0.00
External liablites ©03) | 001 | (0oa)l 002)| 002 | 004 ©02]| 001 | (©03)| (©o04)| 000 | (0.04)
e o o o & 086 | (0.08)| 094| o086 | o7)| 093| 096 | ©o7| 03|l 084 | (009 | 093
(4) Average interest rate spread (1)-(2) 0.33 (0.03) 0.36 0.39 (0.01) 0.40 0.37 (0.05) 0.42 0.12 (0.06) 0.18
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